Ministry of Finance

of the Czech Republic

IC

Forecast

of the Czech Republic
August 2025

Macroeconom

e Adjjod Aselsuow ‘Adjjod |BISH) “QUBWIUOIIAUS [BUJSIXS ‘SISEI310) SUOIIN}IISUl J9Y30 JO SulJ0jUOW ‘suosiiedwod [BUOIIBUIDIUI ‘SUOIIB|DJ |BUIDIXS ‘13 ew Jnoge| ‘sad1ud ‘andino J1wouo0da ‘sio3edipul 9j9Ad ssau
SN ‘9[9A2 Jlwou02s 3y3 ulyum uoiiisod ‘spuady dlydesSowsp ‘saidljod |ean3onays ‘sazed a8ueyoxa 403d3s |eldueuly 3y} pue Adjjod Asesuow ‘Adijod |BISH) ‘FUSWIUOJIAUS |BUJDIXD ‘SISEIJ04 ,SUOIINIIASUI JBYIO JO
1J03luow ‘suosiiedwod |BUOIIBUJISIUL ‘SUOIIB|DJ |BUIDIXD ‘}93Jew Jnoge| ‘sa1ud ‘Andino J1Wou0d3 ‘sio3edipul 9|9Ad ssauisng ‘91942 d1woU0I3 3y} ulylim uoisod ‘spuady dlydesSowsp ‘saidijod |einjonJls ‘sajed
3ueyoXa ‘10323S |eldoueuly ay3 pue Adjjod Aselsuow ‘Adjjod |BISI) ‘QUSWIUOIIAUD |BUJDIXD ‘SISEIDI0) ,SUOIIN}ISUL JBY30 JO Suliojiuow ‘suosiiedwod |eUOIleUIDIUL ‘SUOIIE|DJ [BUIDIXD ‘}9)Jew Jnoge| ‘sad1ud ‘andino
WouU029 ‘sJo3edipul 39Ad ssauisng ‘919A3 J1wou023 3yl ulym uoiisod ‘spuasy dlydes3owsap ‘sa1dijod |Ban1anals ‘saled a3ueyaxa ‘403I3s |eldueul) ay3y pue Adjjod Aselsuow ‘Adijod [BIS1) QUBSLWIUOIIAUD |BUJIDIXD




Macroeconomic Forecast of the Czech Republic
August 2025

Ministry of Finance of the Czech Republic
Economic Policy Department
Letenska 15, 118 10 Prague 1

Tel.: +420 257 041 111
E-mail: macroeconomic.forecast@mfcr.cz

ISSN 2533-5588 (on-line)
Issued quarterly, free distribution

Electronic archive:
http://www.mfcr.cz/macroforecast



Macroeconomic Forecast
of the Czech Republic

August 2025



Table of Contents

SUMMArY Of the FOI@CAST.....iiiiieeiiiiiiiiiiiiiiiiciriteerneeeeseetteeennessseesssssessnnsssssssssasssnnnsssssssssssessnnsssssssssssssnnnsssssssssaaens 1

RiSKS 10 the FOr@CaSt ....ccitiiiiiiiiintiiiiiiiiiiiitittiiiiiiiiteec e sessssere e ssssse e e sesssssssssseesesessssssneeessesssssssnnnessses 4

1 FOrecast ASSUMPLIONS.....ccoiiiiiiiuuiiiiiiiiiiiieuusiieiiiressssssssisstiresssssssssssstsrsssssssssssssssessssssssssssssssesssssssssssssssssnnsssssssss 5
1.1 EXternal ENVIFONMENT ..ottt sttt st r ettt e e b ettt e e b e e reearesenesrnenneen 5
002 00 Y1 Y o Vo Yo [ AV 24 4 ol <L USSR 9
1.3 FISCAl POIICY ettt ettt sttt e a e e s ae e e bt e bt e sttt s bt e e ab e e sa b e e he e e s ae e e be e e beeenbee s beeenreens

1.4 Monetary Policy, Financial Sector and Exchange Rates
1.5 Demographic Trends
1.6 Other ASSUMPTIONS ...eeeitiietieetee ettt sttt ettt et b e et e st e st e e sab e e sae e e bt e e bt e sabeeeaseesabeesaseenneeesnnesnbeesbeennseesn

2 =0 ofo T4 Vo Ty o ol 1 o =Y 19
2.1 Position within the Economic Cycle

2.2 Business Cycle Indicators

3 Forecast of Macroeconomic Developments in the CR............ciiiiiiiiieeeccciiniirerreercese e e s eeesnesseeesseseesnnsssssssessesennes 22
0 B =Yoo aToT 0 o1 Tol @ U T | PP PP PP PP TP PP PR 22
K I A [0l PSPPSR PSR PRP

3.3 Labour Market.........
3.4 External Relations

4 Survey of Other INStItULIONS’ FOTECASTS ....uvviriiiriiiiiiiiiiiiiiiiiiitiieeeieieeeeeeseeesesesiessssesssessssssssssssssssssssssssssssssssssssssaes 44

The Macroeconomic Forecast is prepared by the Economic Policy Department of the Czech Ministry of Finance. It
contains forecast for the years 2025 and 2026, and for certain indicators an outlook for the 2 following years (i.e., un-
til 2028). It is published on a quarterly basis (in January, April, August and November) and is also available on the
website of the Ministry of Finance at:

www.mfcr.cz/macroforecast

Any comments or suggestions that would help us improve the quality of our publication and closer satisfy the needs
of its users are welcome. Please send any comments to the following email address:

macroeconomic.forecast@mfcr.cz




List of Tables

Table 1.1.1:
Table 1.1.2:
Table 1.2.1:
Table 1.2.2:
Table 1.3.1:
Table 1.4.1:
Table 1.4.2:
Table 1.4.3:
Table 1.4.4:
Table 1.4.5:
Table 1.4.6:
Table 1.5.1:
Table 2.1.1:
Table 3.1.1:
Table 3.1.2:
Table 3.1.3:
Table 3.1.4:
Table 3.1.5:
Table 3.1.6:
Table 3.2.1:
Table 3.2.2:
Table 3.3.1:
Table 3.3.2:
Table 3.3.3:
Table 3.4.1:
Table 3.4.2:
Table 3.4.3:
Table 3.4.4:

Gross DOMESTIC PrOQUCE — YEAIIY ..c..viieieeiiie sttt e et e e s ae e e e e e e e e nta e e sneeeeesnteeeennneeennnes 8
(C eI o] g Tty A (ol e To [¥ ot o [UF: T =T o LY AR UPU 8
Prices of Selected COMMOItIE@S — YEAIIY ....couiiieiiiiiieee e e 9
Prices of Selected Commodities — QUAITETTY ........oeeeeiiii i e e e e e e e e e e nreeas 10
Net Lending/Borrowing and DEDt..........cccuiiiiiieiieiiceceesee ettt sttt et s s re e te b e e esae e aeenns 11
INTErESt RAtES — YEAITY oottt et ettt s bt st e st e e be e e bee s b e e e neesares 14
INTErest RAtES — QUAITEITY .ooeeeieeceiee ettt e e e e e te e e e et e e e e e bbe e eeaaaeaesabaeaeenssesesssaeessaeaean 14
Loans and DepPOSits — YEAIY QVEIAZES ...ccovuviiiiiieeeiiee ettt et e e saee e e s b be e e s aba e e saraeas 15
Loans and Deposits — QUAILEITY QVEIAZES ......cecivieeeeiiiieieireeecieeeeetteeeeceee e e ssteeessteeeennsaeesnsseeeessteeeannsseesnnsens 15
EXCNANZE RATES — YEAIY ..eeiieeiieeeee ettt e e et e e e et e e e e ta e e e e bteeeeaaeeeenbaeeeensteeesssaaessreaaan 16
EXChaNge Rates — QUAITEITY . ...ei ittt sttt st e st e e st e e s ane e sareenneeenees 16
[DT=T 00 o= = o] 0] o1 P 18
Output Gap and Potential ProdUCT ...ttt e e e e e et e e e e e e e aaaaeee e e e eennnenes 20
Real GDP by Type of EXPenditure — YEAITY .......coriiiiieie ettt sttt sre et saee e 25
Real GDP by Type of EXpenditure — qUAEIIY.......cei ittt e e e ae e e e e e e e e e 26
Nominal GDP by Type of EXpenditure — Yearly ........cc.oi oottt e 27
Nominal GDP by Type of Expenditure — qUAarterly .......cccooueeriiciee ettt e e e e e 27
GDP by Type Of INCOME — YEAIY ...ttt et e e et e e e et e e e s be e e e ba e e eeabaeeesataeeeensaeeennsenas 28
GDP by Type Of INCOME — QUAMETIY ..ottt ettt e ettt e et e e e tt e e e etbeeeeaaeeeetbeeeesseeeennneas 28
e oI VY- 1 | RSP 32
oI o [V F: [ o (= o 1Y USRS 33
(] Lo U Y T N A V=Y o L PSR 36
(=] Lo TU T Y =T = Ao LU [ o =Y o 1Y RS 37
Income and Expenditures of HOUSENOIAS — YEAIIY ......cccuiiiiiiicie ettt st 38
Decomposition of Exports of Goods (National Accounts Methodology) —yearly .......cccoeeeveivieeceeiieennenn, 41
Decomposition of Exports of Goods (National Accounts Methodology) — quarterly ......ccccccvvvevcieeecciveeennns 41
Balance Of PAyMENTS — YEAIY ....veiiiieiieecieciie et es ettt et e et e et esbe e sateesateesateesseeebaeesaesnteeeneesares 42
Balance of PAymMeENTs — QUAILEITY ...oeieeeiie ettt e e st e e e s e e e s s aae e e e s abaeeeensseeesnnaeassnaeanan 43

Table 4.1: SUMMary Of the SUIVEYEA FOIECASTS......cciiuiieeiiie ettt et e et e ettt e e e ete e e eeatae e esateeeesstaeeesabaeeesasaeeeenssesennsees 44



List of Graphs

Graph 1.1.1:
Graph 1.1.2:
Graph 1.1.3:
Graph 1.1.4:
Graph 1.1.5:
Graph 1.1.6:
Graph 1.1.7:
Graph 1.1.8:
Graph 1.2.1:
Graph 1.2.2:
Graph 1.3.1:
Graph 1.3.2:
Graph 1.4.1:
Graph 1.4.2:
Graph 1.4.3:
Graph 1.4.4:
Graph 1.4.5:
Graph 1.4.6:
Graph 1.4.7:
Graph 1.4.8:
Graph 1.5.1:
Graph 1.5.2:
Graph 1.5.3:
Graph 1.5.4:
Graph 2.1.1:
Graph 2.1.2:
Graph 2.1.3:
Graph 2.1.4:
Graph 2.2.1:
Graph 2.2.2:
Graph 2.2.3:
Graph 2.2.4:
Graph 2.2.5:
Graph 2.2.6:
Graph 2.2.7:
Graph 2.2.8:
Graph 3.1.1:
Graph 3.1.2:
Graph 3.1.3:
Graph 3.1.4:
Graph 3.1.5:
Graph 3.1.6:
Graph 3.1.7:
Graph 3.1.8:
Graph 3.2.1:
Graph 3.2.2:

Real GDP in the EUIrO Ar@a and USA........ooiiiiieiee ettt e ettt e e e e setbra e e e e e e s abaaeeeeeeesatsaseeeesesessbsnesesenennses 7

REal GroSS DOMESTIC PrOGUCT.....uuuiviiiiiiriiiiiiiieitiereereeereereeeeeeeerereeeeererererrrrerereretetetetasteeeteteeeseseeeeeeeeeeeeeeeeeeeeeeens 7

8o T=T g o (o )Y 41T 0N Al 2= 7
ECONOMIC SENTIMENT INAICATON....ciiiiiiiiiiiie ettt e e st e e satae e s nabeeesnataeesnnees 7
PUIrChasing Managers’ INGEX .....coiueeeuiieiieeee ettt ettt et sttt e st e st e e sae e e s aee s bt e s bt e eabeesabeesaneenas 7
STV g =T =T Vo 1=T o YoV SRR 7
Ifo and Czech ManUufacturing ProdUCTION ......ccviiiveiiiieiee ettt eiee et et e ste st e e saee e sbe e e sbaesabeesbeesnseeseseasanaens 7
Dollar Price of Brent Crude Oil.......couiioiieiiiiiiiieee ittt sttt st st s e s sbe e s sbaesbeesabaesaseenas 9
Koruna Price of Brent Crude Oil........uioiiiiiieiiiieiee sttt st ste st siee s e s saeesbeessaeesaeeessaesbeesnbaesnsessnsassnseenns 9
General GOVErNMENT BalanCe........uviiiiiiiecieee ettt e e st e e e e e e s e e e s bt eessnteeesnnaeeesnsteeesnsseeesneees 11
General GOVEINMENT DD ....oiiiiiiiiiie ettt st e st e sate e sbe e e s baesabeesabeesabeesabeesaseene 11
INEEIEST RATES ...ttt ettt e ettt e e e e e s b bttt e e e e e st ettt e e e eeaanbbeteeeeee s anbbeeeeeeeeaansaeeeeeesannnrees 13
(o T-T g 1 (o I o (o T LY =1 o 1o o 3 USSP 13
NEW MOITEAZE LOANS ...uiiiiiiiiiiiiiiiiiiiiieiritirreeeee e eeeeeeeeereeetetereteteteeeeeeeeeeteteteteteeeeeteeeteteeeeessesesesesseeeeesesesssenns 13
Loans to Non-financial CorPOratioNs ..........cccuiiiieiiiie e ettt et e ectte e e et e e eeareeeeteeeeestbeeeesreeessseaeesreaaanns 13
NON-PEIOIMING LOGNS ....eiiuiiiieieiteeieeette et st e st site ettt e bt et e s bt e saseesateesabeebeeeseesabeesabeesaseesaseenseeenseesnseesn 13
D 7=Y oo LY 1 £ P PP TP TP TP PP 13
NOMINAI EXCRANEZE RAES....uiiiiiiiiiiiiee ettt e e st e e s stte e e sata e e sabee e s abeeessasaeesnaseeesnsbeeesnnns 13
Real Exchange Rate tO the EUIOZONE ........cciicuiiiiiciieecceeeectee ettt e sttt e e ettt e s eete e e stae e e e et e e e snteeesnaeeeensreeennns 13
FAY= L G o 10 o I TP 17
Life EXPECTANCY @t BIlth ..coo.eoiieieeee ettt st sttt s e b e sae e e sareenee s 17
(0] o B V=l =T o Ty T o 1= P 17
POPUIGLION CRANGE. .. e it e sttt e e st e e e s bte e e satee e sbaeeesbbeeesataeessseeessseeesnns 17
(@101 10} A G- ] o TP UPPP TP 19
o1 =Y =TI T 1 USSRt 19
Capacity Utilisation in INAUSTIY c...ueeiriiic ettt e s st e s aae e s sbbe e e sabeeesanaeesnsaeens 19
Average NUMDbeEr Of HOUIS WOTKEM .......uuiiiiiiie ettt ettt e st e e st e e e vte e e saae e e sbaeeesnaeeesnnees 19
Confidence aNd GVA IN INAUSTIY ...eeiceiiie ettt e et e e e et e e e e etbeeeeateeesabeeessresesnsteeesensaeessnreeenn 21
Confidence and GVA iN CONSEIUCTION ...cccuviiiiiiiiieiiieciee e e steeste e ste et eeste e s teesteesaae e sesessseeesbaeesseesnreesseennee 21
Confidence and GVA in Trade @and SEIVICES .....ccuivriiieiieriieeeieenieeste ettt ste st sreesbeesbeesateesateesaaesnbaesssaesane 21
(0oTa Y ooy 1 (=l =5 o Yo ol [gTo o1 o oSSR 21
Consumer Confidence and CONSUMPLION .....ccccuiiiieiiiieieiieeccieee e sttt e e e stae e e s tee e e saee e s sraeeeessreeeennseeesnnneeas 21
Decomposition of CONSUMET SENTIMENT........ciiiiiiiie e eere e e e e st e e e sere e e sreeeeesaeeesnaneesnaeeanns 21
Composite Confidence INdiCator aNd GVA .........ooooiiie ittt e et e e e eate e e e abe e e e rtbe e e eeataeeeeareeas 21
(0eTa 0T oo 1y 1 (- =TT oY= T o [ or- o T SO SRR 21
Resources of Gross DOMESHIC PrOQUCT......cccueiiiiiriiiiieiee ettt s sae e e s eeeaees 24
GDP by TYPe Of EXPENAITUIE ...eeiuiiiieiieiieictit ettt ettt e ste e stae et e et eeteesbeesbeessteessae e saeessnesnsessnseaanseesas 24
Real Gross DOMESEIC PrOTUCT.......c.eiiiieiieeiii ettt sttt sttt ettt sttt e st e be e e bt e s beesbeesateesaneenaeees 24
Real Consumption of HOUSENOIAS.........c..uiiiiiiee ettt et e et e e tbe e e s ta e e e ebraeeenns 24
Nominal Consumption of HOUSENOIAS .........c.viiiiiie ettt e e e e et e e e e e 24
Investment by Type Of EXPENAITUIE .......ueieiiiiee ettt e e s e e e e e e e st e e e e bt e e e snaeeesnaeeeesreeeanns 24
INVESTMENT DY SECEON ...ttt e c e e e et e e e et e e e s ba e e e e bbeeeesaaeesbaeeaenbeeseessaeesasseeaesreeennes 24
Sources of INVESEMENT FINANCING ......viiuiiiiiiiiie ettt ettt sttt st e st e bt e e saeesbeesbeeeanee e 24
(0000 1 U] 4o =T ol o ol T PSP PR ST PPP PP 31

Consumer Prices iN IMain DiVISIONS ....uuueieeieeiiiiiieieeeeeeeriieeeeeeeeeettteeeseeeeessstanaeseeesessssnnnaeseesssssssnnnaseeeeessssnn 31



Graph 3.2.3:
Graph 3.2.4:
Graph 3.2.5:
Graph 3.2.6:
Graph 3.2.7:
Graph 3.2.8:
Graph 3.3.1:
Graph 3.3.2:
Graph 3.3.3:
Graph 3.3.4:
Graph 3.3.5:
Graph 3.3.6:
Graph 3.3.7:
Graph 3.3.8:
Graph 3.4.1:
Graph 3.4.2:
Graph 3.4.3:
Graph 3.4.4:
Graph 3.4.5:
Graph 3.4.6:
Graph 3.4.7:
Graph 3.4.8:

Core Inflation and Unit LAboUE COSES.....ciiiiiiiiiiiieiiecieesite et et esae e staeesteeesteeesteesabeesaeessteesaaeessaeessaeeseesns 31
CZK/EUR and Koruna Price OF Ol .......ccueiiiiieeeeceiee ettt ettt eetee et e st e ete e sateeenaeeeseseeseeetesssesenteesns 31
Gross DOMESEIC ProdUCt DEFIAtOr .....iiiiiiiiiiiieciee ettt sttt e st e e ae e saaesnbaesnbaeebeesn 31
=0 e Y L [ [ USSR 31
(O (=T g Tg Y= ol Yo - S 31
Prices of Flats Relative t0 AVEIrage Wage.........ueiieiiiicieee ettt e eette e ettt e e e et e e e tae e e ste e e e ebaeeeesaaaesasaeaaans 31
EMPIOYIMENT ...ttt ettt s e s a bt e s ae e e bt e e bt e et e e s bt e eab e e sabeenae e e reeebeesbaeennee s 35
Number of Foreign EMployees in the CR..........cei it re e e st e e s ere e e nane e snaeeeens 35
INAICators Of UNEMPIOYMENT.......ocoiiiii ettt ettt e ettt e e e et e e eeate e e e beeeeebbeeeeaseeeeeseeaeesseeeanns 35
Social Security Contributions and EQrnings ......c.c.eeiieeriiiiiiinie ettt s sane e 35
Compens. per Employee and ProdUCTIVITY........c.ceieiiiiiiiiiiie ettt e et ette e e st e e e stre e e eeatae e snneeas 35
NOMINAI MONTAIY WREES ...eeeiiiieeeee ettt sttt e et e e s ata e e ssab e e e e s abeeessataeesaabaeesssbaeesnans 35
NOMINAT WABE Bill...neeeeee ettt sttt e st e s et e e bt e e bt e sabe e s b e e sateesaneesseeenneeenneean 35
Gross Savings Rate Of HOUSENOIAS .........uii ittt et e e etae e e et e e e aeaeeeennees 35
GDP and Goods IMports of Partner COUNTIIES........cccuuieiiuiie ettt e e e e etre e eeaaeeeeteeeeeareeeeaneeas 40
STl 2o Yo o K3 A€o Yo Lo L3RRS 40
Deflator Of EXPOITS Of GOOTS ......ciiiciiie e ettt et e et eee e e e e st e e e et e e e eeataeeesabaeaeesbaeeeensaeeessanaeensseeaanns 40
BalanCe Of TIae ...cooueeieiiie ettt et sa e st e s bt e s et e e bt e bt e sabe e sabeesateesabeebeeebeeeabee s 40
BalaNCE Of SEIVICES ..uveieiiiiiieeiie ettt sttt sttt e st e e st b e e s st e e sbe e e bt e sabeesabeesateesabeenbaeensaesnbeesn 40
BalancCe Of PrimMary INCOMIE ........uiieeeie ettt e et e et e e e ettt e e e et e e e eeaaaeeeeataeaeebaeeeesaeeesseeaeesseaeanns 40
(OIT T =T o1 Yo oo 111 o) PRSPPI 40

CUITENT EXTEINAI BAIANCE ...uvvvveiiie ittt ettt ee st e e e e e s eebab e e e e e e e e ataaaeeeeeeseabareeeeeesensbbsreeeeeeinn 40

Graph 4.1: Forecasts for Real GDP GroWth in 2025..........oiiiiiiieeiiie ettt ee ettt eaee e e e ta e e e et e e e e easeeeeeabeseeesbeeeenneeas 44
Graph 4.2: Forecasts for Average Inflation Rate in 2025.........ciiiiiiiiiiiiee ettt e et e s sae e s e sare e e esnaeeesnnaneas 44



List of Abbreviations

balance of payments

constant prices

Czech National Bank

consumer price index

Czech Republic

o8 O o SR current prices

Czech Statistical Office

euro zone consisting of 20 countries
European Commission

European Central Bank

European Union consisting of 27 countries
Federal Reserve System

gross domestic product

gross fixed capital formation

gross value added

International Monetary Fund

Labour Force Survey

one million British thermal units

Ministry of Finance

Ministry of Labour and Social Affairs
non-profit institutions serving households
Organisation for Economic Co-operation and Development

o TN PSSR per annum
PMIeeiiiieieeeee e Purchasing Managers’ Index
o 10 o TSRS percentage points

TP e total factor productivity
VAT oottt value-added tax

Symbols Used in Tables

- A dash in place of a number indicates that the phenomenon did not occur.

A dot in place of a number indicates that we do not forecast that variable, or
the figure is unavailable or unreliable.

X, (space) A cross or space in place of a number indicates that no entry is possible for logi-
cal reasons.

Cut-off Date for Data Sources

The Macroeconomic Forecast is based on data known as of 11 August 2025.

Notes

All data in the Macroeconomic Forecast are unadjusted for seasonal and calendar effects, unless stated otherwise.
Published aggregate data may not match sums of individual items to the last decimal place due to rounding.

Data from the previous forecast (April 2025) are indicated by italics. Data relating to the years 2027 and 2028 are an
extrapolation scenario that indicates only the direction of possible developments, and as such are not commented
upon in the following text.



Summary of the Forecast

Global economic growth continues to benefit from easing inflation, which supports household consumption. In con-
trast, investment activity in many countries remains subdued by tight monetary policy and heightened geopolitical

uncertainty.

Global economic activity is further slowed by uncertainties related to trade policy and other measures by the U.S. ad-
ministration, which have reduced consumer and business confidence. The forecast assumes a 15% tariff on most
goods exported from EU countries to the U.S. These tariffs are expected to slightly dampen economic activity in the
EU. On the other hand, the recently approved fiscal and tax package in Germany should provide a positive boost, with
spillover effects in several other EU countries, including the Czech Republic.

According to a flash estimate from the Czech Statistical
Office, real GDP in the Czech Republic, adjusted for sea-
sonal and calendar effects, grew by 0.2% quarter-on-
quarter and 2.4% year-on-year in the second quarter of
2025. In the first quarter of 2025, for which detailed da-
ta are available, GDP grew unadjusted by 2.4% year-on-
year. Revised national accounts show that the Czech
economy stagnated in 2023, while GDP grew by 1.2%
last year.

In 2025, GDP is expected to grow by 2.1%, mainly due to
stronger household consumption driven by rising real
income and a lower savings rate. Growth will also be
supported by inventory accumulation and general gov-
ernment consumption. In 2026, the economy is project-
ed to expand by 2.0%, supported by renewed invest-
ment activity and continued dynamics of household
spending. Stronger domestic demand will also increase
imports, while exports will be constrained by U.S. tariffs,
causing the trade balance to weigh on growth more than
this year.

Year-on-year inflation has so far stayed mostly between
2.5% and 3%. Its volatility has been driven mainly by
base effects from last year’s price developments and
fluctuations in food and fuel prices. Over the forecast
horizon, monetary policy will continue to curb inflation-
ary pressures through interest rates, considering trans-
mission lags. Disinflationary factors include the expected
decline in oil prices, appreciation of the koruna, and, this
year, lower energy prices. On the other hand, inflation-
ary pressures will come from strong wage growth, high-
er excise duties on alcohol and on tobacco products, and
persistent price increases in services, especially due to
rising costs of owner-occupied housing and actual rent-
als. Average inflation is expected to reach 2.4% this year
and slightly decline to 2.3% in 2026.

Despite some cooling, labour market imbalances linked
to labour shortages persist. Demand for labour in ser-

vices and construction remains strong, offsetting prob-
lems in some industrial sectors. The unemployment rate
is expected to average 2.6% this year and rise slightly to
2.7% next year. The ongoing mismatch between labour
supply and demand prevents a significant slowdown in
wage growth. Real wages are expected to rise in both
forecast years.

The current account posted a surplus of 1.8% of GDP in
the first quarter of 2025. The year-on-year improvement
in external balance is mainly due to a higher balance of
goods surplus, supported by increased exports of in-
vestment goods and stronger foreign demand for elec-
tricity. Going forward, besides domestic demand,
U.S. tariffs will play a key role as they will limit EU ex-
ports. For this year, the current account surplus is ex-
pected to narrow to 1.2% of GDP, and in 2026, it is pro-
jected to decline further to 0.5% of GDP as investment
activity picks up.

The general government deficit is expected to fall slight-
ly to 1.9% of GDP in 2025, despite higher spending on
education, defence, and transport infrastructure. This
will be supported by the government’s consolidation
package and ongoing economic recovery. The general
government debt, however, is projected to rise by
0.9 percentage points to 44.2% of GDP, given slower
nominal GDP growth.

Overall, we assess the risks to the forecast of economic
growth as tilted to the downside. The main sources of
uncertainty include geopolitical tensions, tariffs and
other barriers to international trade, potential renewed
disruptions in supply chains, persistently strong price
growth in services, and volatility in energy and commod-
ity prices. From the perspective of economic policy, ad-
ditional uncertainty stems from possible changes in the
fiscal policies of EU countries, whether related to in-
creased defence spending or measures similar to Ger-
many’s recent stimulus package.



The economy will be driven solely by domestic demand Profit growth will continue to grow
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Table: Main Macroeconomic Indicators

2020 2021 2022 2023 2024 2025 2026 2025 2026

Current forecast Previous forecast

Nominal GDP bill.czki 5828 6308 7050 7660 8057 8454 8832 8391 8787
nominal growth in % -1.0 8.2 11.8 8.6 5.2 4.9 4.5 4.7 4.7

Gross domestic product real growth in % 5.3 4.0 2.8 0.0 1.2 2.1 2.0 2.0 2.4
Consumption of households real growth in % -6.4 4.2 0.5 -2.6 2.4 3.0 2.9 3.6 3.2
Consumption of government real growth in % 4.1 1.5 0.4 3.2 3.2 1.9 1.4 2.0 1.4
Gross fixed capital formation real growth in % -4.8 6.7 6.3 4.2 -2.8 0.1 2.9 0.7 3.1
Contribution of net exports pp -0.6 -2.8 -0.3 2.6 0.7 -0.4 -0.5 -1.0 -0.5
Contrib. of change in inventories pp -1.2 2.8 1.2 -3.0 -0.5 0.7 0.1 0.7 0.2
GDP deflator growth in % 4.5 4.0 8.7 8.6 3.9 2.8 2.5 2.7 2.3
Average inflation rate % 3.2 3.8 15.1 10.7 2.4 2.4 2.3 2.4 2.3
Employment (national accounts) growth in % 2.3 1.0 1.0 1.6 0.6 1.0 0.1 0.2 0.1
Unemployment rate (LFS) averagein % 2.6 2.8 2.2 2.6 2.6 2.6 2.7 2.6 2.5
Wage bill (domestic concept) growth in % 0.4 7.2 9.1 8.8 6.8 6.6 5.4 6.6 5.6
Current account balance % of GDP 1.8 2.1 -4.7 -0.1 1.7 1.2 0.5 0.7 0.1
General government balance % of GDP -5.6 -5.0 3.1 -3.7 -2.0 -1.9 2.2 2.0
General government debt % of GDP 36.9 40.7 425 42.2 433 44.2 44.5 45.1

Assumptions:

Exchange rate CZK/EUR 264 256 246 24.0 251 248 24.4; 249 245
Long-term interest rates %p.a. 1.1 1.9 4.3 4.4 4.0 4.2 4.1 4.1 3.7
Crude oil Brent USD/barrel 42 71 101 82 81 70 67 72 68
GDP in the euro area real growth in % -6.2 6.3 3.6 0.7 0.9 1.2 1.3 0.7 1.4

Source: CNB, CZSO, Eurostat, U. S. Energy Information Administration. Calculations and forecast of the MoF.



Risks to the Forecast

The macroeconomic forecast is subject to a number of
risks. Overall, we consider the risks to economic growth
to be tilted to the downside.

A significant risk remains geopolitical tensions, particu-
larly in connection with ongoing military conflicts in
Ukraine and the Middle East. Unpredictable geopolitical
events can strongly affect existing international trade
relations and global commodity prices, especially energy
prices. They also tend to trigger sharp reactions in global
financial markets and generally increase uncertainty,
which in turn negatively impacts investor, business, and
consumer confidence. Conversely, a de-escalation of ge-
opolitical tensions, such as easing conflicts or progress in
peace negotiations, could support global stability, re-
duce some energy prices, and improve economic pro-
spects.

Uncertainty also stems from tariffs and other barriers to
international trade, which could negatively affect the
performance of the highly open Czech economy. In the
case of EU-U.S. relations, a preliminary agreement has
already been reached, reducing the likelihood of further
escalation of trade tensions. However, uncertainty re-
mains regarding the final form of the agreement and the
exact impact of the already announced 15% tariff on ex-
ports from the EU to the U.S. It is unclear how this tariff
will affect Czech exports, particularly to Germany, how
domestic firms will respond, and how quickly and effec-
tively Czech exporters will be able to find alternative
markets. Positive scenarios, such as effective adaptation
by exporters or an easing of trade tensions, cannot be
ruled out.

Certain sectors of the economy and price stability are
also exposed to the risk of renewed supply chain dis-
ruptions, which could result from the aforementioned
deterioration in the geopolitical situation or the intro-
duction of international trade barriers.

Economic Policy Uncertainty Index
frequency of references to economic policy uncertainty in the media of
18 selected countries; weighted by GDP; average 1997-2015 = 100
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Price stability is also threatened by the persistence of
strong price growth in services and the closely related
dynamic development of real estate prices. Additional
uncertainties arise from volatility in energy and com-
modity prices. The green transition significantly increas-
es demand for critical raw materials essential for the de-
velopment of low-carbon technologies. At the same
time, the growing frequency and intensity of extreme
weather events — such as droughts, heavy rains, or
heatwaves — disrupt their extraction and distribution,
increasing price volatility in commodity markets. Ad-
verse climate events also negatively affect agricultural
production, reduce crop yields, and disrupt food supply
chains, which may lead to higher food prices, especially
for weather-sensitive crops. The energy intensity and
strong import dependence of the Czech economy fur-
ther increase its vulnerability to these external price
shocks. As a result, these fluctuations raise the risk of
stagflationary pressures.

Potential changes in fiscal policy settings could also
have significant impacts on economic growth and other
macroeconomic variables. The approved German fiscal
stimulus package could have a positive effect on Czech
industry, particularly export-oriented sectors. However,
the impact of the package on the Czech economy in-
cluded in the macroeconomic forecast scenario is asso-
ciated with a high degree of uncertainty, given its timing
and implementation.

Another risk to the forecast is the planned increase in
defence spending in EU countries. Higher spending may
have different structures with varying effects on individ-
ual GDP components. Moreover, it is unclear what share
of these expenditures will go to domestic production
versus imports.

Global Supply Chain Pressure Index
combination of transport cost indicators and PMI adjusted for demand
effects; number of standard deviations from long-term average
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1 Forecast Assumptions

1.1 External Environment

Global economic growth in the second quarter of 2025
remained constrained in many countries by restrictive
monetary policies, heightened geopolitical tensions, and
unpredictable trade measures by the United States. On
the positive side, the relative stability of supply chains
had a favourable effect. The disinflation process contin-
ues to have a positive impact, although its effect is
weakening as most major economies are now close to
their inflation targets. Household consumption and pri-
vate investment should be supported by the expected
reduction of key interest rates by central banks in most
major world economies. The scope for expansionary fis-
cal policy is limited in many countries by high levels of
public debt and persistent budget deficits, which in-
crease the need for fiscal consolidation. On the other
hand, NATO member states plan a significant, albeit
gradual, increase in defence spending. Global economic
growth could reach 3.0% in 2025 (previously 3.1%) and
could slightly accelerate to 3.1% next year (previously
3.2%).

The United States GDP in the first quarter of 2025 con-
tracted by 0.1% quarter-on-quarter (vs. estimate of
growth of 0.2%) due to strong import dynamics as firms
stockpiled in anticipation of tariff risks. In the second
quarter, economic activity is estimated to have in-
creased by 0.7% quarter-on-quarter (vs. forecast of
0.3%). Growth was driven by net exports, reflecting
a sharp decline in imports. Household consumption and
gross fixed capital formation contributed moderately.
Conversely, changes in inventories had a negative im-
pact on growth due to the aforementioned stockpiling in
the first quarter of this year.

Annual inflation increased in the second quarter.
U.S. economic policy, particularly the expansion of tax
relief and imposed tariffs, is considered overall inflation-
ary. Given price developments and existing risks, the Fed
has not lowered its key interest rate since December last
year, leaving it in the range of 4.25-4.50%.

The labour market weakened in the first half of this
year. Unemployment rose above its natural rate, and
employment growth slowed, partly due to the new gov-
ernment’s immigration policy. According to the July Pur-
chasing Managers’ Index, the manufacturing sector was
slightly in contraction territory, driven by falling foreign
demand, rising input prices, and reduced employment.
The services sector, according to the same index, re-
mained in expansion thanks to growth in new orders de-
spite declining foreign demand. Consumer expectations
remained optimistic, with improvements particularly
among households investing in equities due to positive
stock market performance.

We expect the U.S. economy to grow by 1.6% in 2025
(previously 1.8%). Economic activity is likely to be damp-
ened by slower household consumption growth, mainly
due to higher prices of imported goods. A gradually
weakening labour market will also contribute to slower
growth. Prolonged restrictive monetary policy, along
with uncertainties in international trade policy, will likely
limit investment activity as well. In 2026, expected in-
terest rate cuts should support economic activity, and
GDP growth could slightly accelerate to 1.8% (previously
1.9%).

Quarter-on-quarter growth of China’s economy reached
1.2% in the first quarter of 2025 and slightly slowed to
1.1% in the second quarter. All components of GDP con-
tributed to growth, particularly final consumption ex-
penditure supported by fiscal measures.

In the second quarter of 2025 Chinese economy contin-
ued to grapple with prolonged price stagnation turning
into deflation, potentially reflecting deeper structural
issues. Year-on-year industrial production growth was
around 6% during the same period, but leading indica-
tors suggest a slowdown. In July, activity in the services
sector increased according to the Purchasing Managers’
Index, driven by higher volumes of new business and
employment growth.

China’s economic growth could reach 5.0% in 2025 (pre-
viously 4.8%) and 4.3% in 2026 (previously 4.4%).
Household consumption growth is expected to remain
weak due to low consumer confidence, higher savings,
and an insufficient social safety net, despite continued
fiscal support. Private investment activity and, to some
extent, consumption could be negatively affected by
persistent problems in the real estate sector, even
though the government has been supporting this sector
for a long time. Risks also include relatively high indebt-
edness of local governments. Negative impacts on the
Chinese economy are also likely from unfavourable de-
mographic trends and the trade war with the United
States.

The European Union economy grew by 0.5% quarter-on-
quarter in the first quarter of 2025 (vs. estimate of
0.2%), while euro area GDP increased by 0.6% (vs. esti-
mate of 0.1%). Growth was driven by gross fixed capital
formation and net exports, while changes in inventories
and government consumption had a negative effect. In
the second quarter of 2025, according to preliminary
estimates, EU economic output grew by 0.2% quarter-
on-quarter (vs. forecast of 0.1%), and euro area GDP by
0.1% (in line with the forecast).



In the second quarter, the European Central Bank fur-
ther reduced its key interest rate by 50 basis points to
2.0% in response to favourable consumer price devel-
opments. Rates are expected to remain stable in the
near term — further easing is considered only if inflation
falls below 2% on a sustained basis, and risks related to
tariff policy and the geopolitical situation are currently
being assessed. In fiscal policy, ongoing efforts to con-
solidate public finances will act in the opposite direction
to the simultaneous increase in defence spending. The
unemployment rate has been stable for an extended pe-
riod. The manufacturing Purchasing Managers’ Index
continues its long-term rise but remains in contraction
territory. Output increased, but new industrial orders
and employment declined slightly. Confidence in the
services sector is in expansion territory and reached
a six-month high in July. In both the EU and the euro ar-
ea, consumer confidence improved slightly, mainly due
to a better perception of household financial situations.

We expect GDP growth in the European Union to accel-
erate to 1.3% in 2025 (previously 0.9%), while euro area
growth should reach 1.2% (previously 0.7%). Household
consumption should contribute to growth thanks to
lower inflation, a strong labour market, and rising real
wages. Foreign trade, on the other hand, could dampen
growth dynamics due to weaker industrial performance
and U.S. tariff policy. On the other hand, the European
economy should benefit from the German fiscal package
and increased defence spending, although both impuls-
es will fully materialize with some delay. In 2026, con-
tinued recovery in household consumption and stronger
investment activity could accelerate EU economic
growth to 1.4% (previously 1.6%) and euro area growth
to 1.3% (previously 1.4%).

The economy of Germany grew by 0.3% quarter-on-
quarter in the first quarter of 2025 (vs. estimate of
0.1%). Growth was driven by foreign trade, household
consumption, and gross fixed capital formation, while
government consumption and especially changes in in-
ventories had a negative effect. In the second quarter,
German GDP is estimated to have declined by 0.1%
quarter-on-quarter (vs. forecast of growth of 0.1%).

Consumer price developments have been stable, as has
the low unemployment rate. The confidence indicator in
manufacturing reached its highest level in three years in
July, although it remained in contraction territory. Indus-
trial production fell by 1.9% year-on-year in the second
quarter of 2025. There was a sharp decline in the chemi-
cal industry, and production in the automotive industry
also decreased. Growth in industrial orders, primarily
export orders, suggests a recovery in industrial activity

in the second half of this year. The services PMI rose in-
to expansion territory — optimism increased and signs of
demand recovery appeared, but firms continued to re-
duce staff. Consumer sentiment worsened due to con-
cerns about U.S. tariffs and the economic outlook.

We expect the German economy to return to growth in
2025 and expand by 0.4% (previously 0.1%). Domestic
demand should support growth. Private consumption
will benefit from a strong labour market, rising wages,
and lower inflation on one hand, but will be dampened
by uncertainty about the economic situation, which
should be reduced by the trade agreement between the
EU and the U.S. Lower uncertainty, together with lower
interest rates, should gradually support investment dy-
namics. Next year, the approved fiscal package should
further contribute to economic activity. Based on the
above, we expect German economic growth to acceler-
ate to 1.4% in 2026 (previously 1.1%).

Slovakia’s GDP grew by 0.2% quarter-on-quarter in the
first quarter of 2025 (vs. estimate of 0.3%). Growth was
mainly supported by changes in inventories and gross
fixed capital formation, which, through strong growth in
goods imports, significantly contributed to a decline in
net exports. The unemployment rate has remained sta-
ble.

Annual consumer price growth is among the highest in
the EU and continued to rise during the year. Particularly
concerning for price stability is the persistently high core
inflation. Manufacturing output declined year-on-year in
the second quarter of 2025, and industrial orders also
decreased. However, expectations for industrial produc-
tion in the coming months have improved. Consumer
confidence fell to a two-year low in July, with house-
holds concerned mainly about the expected economic
situation in Slovakia and particularly worried about job
losses.

We expect Slovak GDP to grow by 1.0% in 2025 (previ-
ously 1.6%). Economic growth should be driven by in-
vestments supported by the Recovery and Resilience Fa-
cility. Foreign trade is expected to have a negative
impact mainly due to U.S. tariff policy, and household
consumption growth should slow significantly due to
high inflation and the income effect of the consolidation
package. For 2026, we expect GDP growth to accelerate
to 2.4% (previously 2.5%), supported by a recovery in
foreign demand, reduced uncertainty, higher real wage
growth due to expected decline in inflation, and the pos-
itive effect of the German fiscal package.



Graph 1.1.1: Real GDP in the Euro Area and USA
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Graph 1.1.3: HICP
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Graph 1.1.5: Economic Sentiment Indicator
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Graph 1.1.7: Business Tendency
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Graph 1.1.2: Real Gross Domestic Product
YoY growth in %, seasonally adjusted
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Graph 1.1.6: Purchasing Managers’ Index
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Table 1.1.1: Gross Domestic Product — yearly
growth rate of real GDP in %

2017 2018 2019 2020 2021 2022 2023 2024 2025 2026
Forecast Forecast
World seasonally adjusted 3.8 3.6 2.8 -2.7 6.6 3.6 3.3 3.2 3.0 3.1
USA seasonally adjusted 2.5 3.0 2.6 -2.2 6.1 2.5 29 2.8 1.6 1.8
China seasonally adjusted 6.9 6.9 6.2 2.0 8.9 3.2 5.4 5.0 5.0 4.3
United Kingdom seasonally adjusted 2.7 1.4 1.6 -10.3 8.6 4.8 0.4 1.1 1.4 1.7
European Union seasonally adjusted 2.9 2.0 1.9 -5.7 6.2 3.5 0.6 1.0 1.3 14
Euro area seasonally adjusted 2.7 1.7 1.6 -6.2 6.3 3.6 0.7 0.9 1.2 1.3
Germany seasonally adjusted 3.1 11 1.0 -4.5 3.9 1.9 0.7 -0.5 0.4 14
unadjusted 2.8 1.1 1.0 4.1 3.9 1.8 -0.9 -0.5 0.8 1.6
France seasonally adjusted 23 1.6 2.1 -7.6 6.8 2.8 1.6 1.1 0.6 1.3
unadjusted 2.1 1.6 2.0 -7.4 6.9 2.7 1.4 1.2 0.6 1.4
Italy seasonally adjusted 1.7 0.7 0.4 -9.0 8.8 5.0 0.8 0.5 0.5 11
unadjusted 1.6 0.8 0.4 -8.9 8.9 4.8 0.7 0.7 0.4 1.3
Austria seasonally adjusted 2.4 2.4 1.8 -6.5 5.0 5.4 0.8 -1.1 0.1 1.5
unadjusted 2.3 2.5 1.8 -6.3 4.8 5.3 -1.0 -1.0 0.2 1.5
Hungary seasonally adjusted 4.3 5.6 5.1 -4.5 7.2 4.3 -0.7 0.5 0.5 3.0
unadjusted 4.1 5.6 5.1 -4.3 7.2 43 -0.8 0.5 0.6 3.0
Poland seasonally adjusted 5.2 6.2 4.5 -2.0 6.8 5.5 0.1 2.9 3.1 3.3
unadjusted 5.2 6.2 4.6 -2.0 6.9 5.3 0.2 2.9 3.1 33
Slovakia seasonally adjusted 2.9 4.1 2.3 -2.6 5.7 0.4 2.2 2.1 1.0 2.4
Czech Republic seasonally adjusted 5.3 2.8 3.5 -5.3 4.0 2.9 0.2 1.1 2.2 2.0
unadjusted 5.2 2.8 3.6 5.3 4.0 2.8 0.0 1.2 2.1 2.0
Source: CZSO, Eurostat, IMF, OECD, Office for National Statistics. Calculations of the MoF.
Table 1.1.2: Gross Domestic Product — quarterly
growth rate of real GDP in %, data adjusted for seasonal and calendar effects
2024 2025
Q1 Q2 Q3 Q4 Qi Q2 Q3 Q4
Estimate Forecast Forecast
USA QoQ 0.4 0.7 0.8 0.6 -0.1 0.7 0.2 0.3
Yoy 2.9 3.0 2.7 2.5 2.0 2.0 1.4 1.2
United Kingdom QoQ 0.9 0.5 0.0 0.1 0.7 0.3 0.3 0.4
Yoy 0.7 1.1 1.2 1.5 1.3 1.1 1.4 1.7
European Union QoQ 04 0.3 04 04 0.5 0.2 0.1 0.3
Yoy 0.7 0.9 1.2 1.5 1.6 1.5 1.2 1.1
Euro area QoQ 0.4 0.2 0.4 0.3 0.6 0.1 0.1 0.2
Yoy 0.6 0.6 1.0 1.3 1.5 1.4 1.1 0.9
Germany QoQ -0.1 -0.3 0.0 0.2 0.3 -0.1 0.1 0.2
Yoy -0.5 -0.6 -0.6 -0.2 0.2 0.4 0.4 0.5
France QoQ 0.1 0.2 0.4 0.1 0.1 0.3 0.1 0.2
Yoy 1.7 1.0 1.1 0.6 0.6 0.7 0.4 0.7
Italy QoQ 0.2 0.2 0.0 0.2 0.3 0.1 0.1 0.2
Yoy 0.3 0.7 0.5 0.6 0.7 0.4 0.5 0.5
Austria QoQ 0.1 -0.3 -0.1 0.0 0.1 0.1 0.1 0.2
Yoy -1.6 -1.6 -0.9 -0.4 -0.4 0.0 0.3 0.5
Hungary QoQ 0.4 -0.3 -0.6 0.6 -0.1 0.4 0.3 0.5
Yoy 1.6 1.2 -0.8 0.2 -0.4 0.3 1.2 1.1
Poland QoQ 0.8 1.5 0.1 1.4 0.7 0.6 0.6 0.7
Yoy 1.7 3.9 2.1 3.9 3.7 2.8 33 2.6
Slovakia QoQ 0.7 0.2 0.3 0.4 0.2 0.2 0.3 0.5
Yoy 3.0 2.1 1.6 1.5 1.0 1.0 1.0 1.2
Czech Republic QoQ 0.2 0.3 0.6 0.8 0.7 0.2 0.4 0.5
YoY 0.5 0.5 1.5 1.9 2.4 2.4 2.1 1.8

Source: CZSO, Eurostat, OECD, Office for National Statistics. Calculations and forecast of the MoF.



1.2 Commodity Prices

A barrel of Brent crude oil traded at an average of
USD 68 in the second quarter of 2025 (vs. forecast of
USD 72), representing a year-on-year decline of 19.6%,
or a decline of 23.8% in koruna terms.

Oil prices remain influenced by a high degree of uncer-
tainty. Key factors include global economic develop-
ments, U.S. trade policy, and the changing economic sit-
uation in China. On the supply side, the Organization of
the Petroleum Exporting Countries and its cooperating
partners (OPEC+) play a crucial role, gradually easing
previous production cuts, while some countries continue
to apply voluntary reductions. OPEC+ policy is primarily
focused on short-term responses to market develop-
ments.

Tensions in the Middle East, particularly between Iran
and Israel, increase the risk of supply disruptions, includ-
ing a potential threat to oil transit through the Strait of
Hormuz. The ongoing war in Ukraine and its impact on
Europe’s energy security also keep markets uncertain.
Gradual production growth in non-OPEC+ countries,
such as the United States, weakens the cartel’s ability to
regulate supply.

Graph 1.2.1: Dollar Price of Brent Crude Oil
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Table 1.2.1: Prices of Selected Commaodities — yearly
spot prices

The expected development of Brent oil prices reflects
the downward trajectory of prices on the futures mar-
ket. This year, the average price per barrel could fall by
12.7% year-on-year to USD 70 (previously USD 72), while
in koruna terms it could decline by 16.9% due to signifi-
cant appreciation of the koruna against the dollar. In
2026, oil prices are expected to fall further, by 5.4% in
U.S. dollars to USD 67 (previously USD 68) and by 11.4%
in koruna terms.

Electricity and natural gas prices remain influenced by
the uncertain progress of Europe’s energy transition.
Uncertainties include the pace of phasing out fossil
fuels, the future of nuclear energy, and the development
of emission allowance prices. Global prices of other
commodities — especially metals and agricultural prod-
ucts — generally declined during this year due to weaker
demand and sufficient supply, driven by slower industri-
al activity and favourable harvests. The downward trend
in commodity prices is expected to continue, with the
most significant declines likely in energy and metals.
Food prices should also decrease slightly, although risks
related to weather and regulatory interventions persist.

Graph 1.2.2: Koruna Price of Brent Crude Oil
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2017 2018 2019 2020 2021 2022 2023 2024 2025 2026
Forecast Forecast
Crude oil Brent USD/barrel 54.2 713 64.3 41.8 70.8 101.0 82.4 80.6 70 67
growth in % 24.3 31.7 9.8 -35.0 69.3 42,7 -18.4 -2.3 -12.7 -5.4
Crude oil Brentindex (in CZK) 2020=100f 130.7 160.7 152.8 100.0 159.1 244.3 189.7 193.7 161 143
growth in % 18.5 22.9 49 -34.6 59.1 53.5 -22.3 21 -169 -11.4
Natural gas (Europe) USD/MMBtu 5.7 7.7 4.8 3.2 16.1 40.3 13.1 11.0
growth in % 25.3 344 -37.5 -32.5 397.1 1503 -67.5 -16.4
Natural gas (Europe) index (in CZK) 2020=100% 179.0 225.2 147.9 100.0 473.7 1277.7 3919 3425
growth in % 19.2 258 -343 -324 373.7 169.7 -69.3 -12.6

Source: CNB, U. S. Energy Information Administration, World Bank. Calculations and forecast of the MoF.
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Table 1.2.2: Prices of Selected Commaodities — quarterly
spot prices

2024 2025
Ql Q2 Q3 Q4 Q1 Q2 Q3 Q4
Forecast Forecast
Crude oil Brent USD/barrel 82.9 84.7 80.0 74.7 75.9 68.1 70 68
growth in % 2.3 8.6 -7.7 -11.1 -8.5 -19.6 -12.7 9.5
Crude oil Brentindex (in CZK) 2020=100 198.4 203.3 190.1 182.8 187.4 155.0 153 148
growth in % 6.5 16.1 -4.5 -7.9 -5.5 -23.8 -19.3 -19.3
Natural gas (Europe) USD/MMBtu 8.8 10.0 11.5 13.6 14.4 11.9
growth in % -48.0 -11.5 6.9 0.3 64.6 18.4
Natural gas (Europe) index (in CZK) 2020=100 271.7 3124 354.7 431.2 462.0 350.9
growth in % -45.9 5.3 10.6 3.9 70.0 12.3

Source: CNB, U. S. Energy Information Administration, World Bank. Calculations and forecast of the MoF.

1.3 Fiscal Policy

The government’s consolidation efforts and ongoing
economic recovery should be reflected in the general
government outturn in 2025. Despite higher spending
on education, defence and transport infrastructure, in-
cluding flood recovery from September 2024, we expect
a slight decline in the deficit to 1.9% of GDP (previously
2.2% of GDP). The balance adjusted for the economic
cycle and one-offs should remain unchanged year-on-
year at -1.7% of GDP (previously -1.9% of GDP), still
above the minimum allowed by the Fiscal Responsibility
Rules Act.

Total general government revenue is expected to grow
by 5.7%, with tax revenues including social security con-
tributions growing only slightly slower.

Rising real wages should boost household consumption
and positively affect VAT revenue, which is estimated to
grow by 6%. This will also reflect higher excise duties on
tobacco products and alcohol as part of the consolida-
tion package.

The forecast for personal income tax (6.8%) and social
security contributions (6.5%) is based on expected
growth in wages and salaries in the economy. However,
personal income tax dynamics is dampened by year-on-
year developments in capital gains tax. In the area of so-
cial security contributions, the consolidation package
further increases contributions from the self-employed,
with an additional impact in 2025. On the other hand,
the introduction of a pension insurance discount for
working pensioners is estimated to cost around
CZK 4 billion.

The corporate income tax yield (3.7%) should be damp-
ened by a slightly negative impact of discretionary
measures. The declining accrual windfall profit tax yield
and the deepening negative effect of tax exemption for
government bond yields will outweigh the additional
positive impact of a 2 percentage points increase in the
tax rate and the introduction of a top-up tax.

Among other revenues, current and capital transfers are
also expected to grow significantly, reflecting the start-
up of EU co-financed projects from the 2021-2027 pro-
gramming period. Funds from the Next Generation EU
instrument also play an important role.

Total general government expenditure is expected to
grow more slowly than revenue. We estimate that the
growth rate of final consumption expenditure will slow
to 5.4% year-on-year due to intermediate consumption
and social transfers in kind. Conversely, compensation
of employees in the general government sector should
reach higher dynamics (6%) than last year, mainly due to
salaries indexed to the average wage.

The growth rate of social transfers in kind should slow
to 5%, due to the high base of year 2024. The increase
should be driven by health insurance companies’ spend-
ing, made possible by increases in social security contri-
butions and payments for state insured persons. For
housing benefits, we expect the relatively higher level to
be maintained, although their growth may slightly
weaken due to rising real earnings. The year-on-year
4.7% growth in intermediate consumption is based on
the 2024 level slightly increased by spending on repairs
of property damaged by the September 2024 floods,
which we are considering for 2025 as well. On the other
hand, the governments” ongoing consolidation efforts in
operating expenditure should have a positive effect.

In the case of cash social benefits, a higher amount of
funds will be allocated to the payment of pension bene-
fits, adjusted from January 2025 on the basis of the stat-
utory indexation formula. The ongoing payment of hu-
manitarian benefits for persons with temporary
protection will require an increase of around CZK 1.5 bil-
lion year-on-year. Additional spending of around
CZK 4 billion is associated with adjustments to the care
allowance. The cash performance of state budget for the
first seven months of the year also indicates higher
growth in unemployment and sickness benefits due to
a higher number of unemployed persons and increased



sickness rate, respectively. In both cases, rising earnings
also play a role. In the national accounts methodology,
the development of social security benefits also reflects
the increase in payments for state-insured persons. The
result is a forecasted growth of cash social benefits by
2.2%.

Investment in fixed assets is expected to grow by 7.7%,
driven not only by defence spending but also by ex-
penditure on the reconstruction of infrastructure and
assets damaged by the September 2024 floods. In terms
of financing, we expect the involvement of resources
from the Recovery and Resilience Facility, as well as an
increase in funds under the 2021-2027 financial per-
spective in line with the current phase of the cycle for
cohesion funds.

The expected 14% growth in subsidies is determined by

higher support for renewable energy sources, followed

Graph 1.3.1: General Government Balance
in % of GDP

Cyclical balance
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Source: CZSO. Calculations and forecast of the MoF.
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Table 1.3.1: Net Lending/Borrowing and Debt

by spending on public transport services. Other subsidies
should decline overall due to additional savings resulting
from the consolidation package and a reduction in pay-
ments for housing of Ukrainian refugees.

An increase in current and capital transfers by 13.5%
will be driven by higher contributions to the EU budget,
as well as a CZK 3 billion payment to Czech Post and sub-
sidy programs related to last year’s floods. Conversely,
the state budget will save around CZK 2 billion by reduc-
ing the maximum amount of state subsidy for housing
savings.

The government deficit is reflected in the level of debt,
which is expected to rise by 0.9 percentage points to
44.2% of GDP this year (previously 44.5% of GDP). This
will lead to a further increase in interest expenditure to
1.4% of GDP.

Graph 1.3.2: General Government Debt
in % of GDP
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Source: CZSO. Calculations and forecast of the MoF.

2016 2017 2018 2019 2020 2021 2022 2023 2024 2025

Forecast

General government balance % GDP 0.7 1.5 0.9 0.3 -5.6 -5.0 -3.1 -3.7 -2.0 -1.9
bill. CZK 33 76 48 17 -329 -312 -216 -286 -161 -162

Cyclical balance % GDP -0.3 0.6 0.8 1.2 -1.1 0.1 0.2 -0.2 -0.6 -0.3
Cyclically adjusted balance % GDP 0.9 0.8 0.1 -0.9 -4.5 -4.8 -3.3 -3.5 -1.4 -1.6
One-off measures *! % GDP 0.1 0.0 -0.1 0.0 2.2 -1.5 -0.8 -0.8 0.3 0.1
Structural balance % GDP 0.9 0.8 0.2 -0.9 -2.3 -3.3 -2.4 -2.7 -1.7 -1.7
Fiscal effort *! pp 1.2 0.0 -0.7 -1.1 -1.4 -1.0 0.9 -0.3 1.0 0.0
Interest expenditure % GDP 0.9 0.7 0.7 0.7 0.7 0.7 11 1.3 1.3 1.4
Primary balance % GDP 1.6 2.2 1.6 1.0 -4.9 4.2 -2.0 24 -0.7 -0.6
Cyclically adjusted primary balance % GDP 1.8 1.6 0.8 -0.2 -3.8 -4.1 2.1 -2.2 0.0 -0.3
General government debt % GDP 36.2 33.8 31.7 29.6 36.9 40.7 42.5 42.2 43.3 44.2
bill.czki 1755 1750 1735 1740 2150 2567 2998 3234 3492 3738

Change in debt-to-GDP ratio pp -3.2 -2.5 -2.1 -2.1 7.3 3.8 1.8 -0.3 1.1 0.9

Note: The balance for the year 2024 was improved by CZK 16.6 billion compared to the notifications from the Czech Statistical Office in April 2025
due to known facts regarding the revenue from personal and corporate income taxes and the windfall profits tax.

Y One-off and temporary measures are such measures that have only a temporary impact on public budgets. Besides their temporary impact on

overall balance, these measures are usually of non-recurring nature and very often result from the events that are beyond the direct power of the

government.
2 Change in structural balance.
Source: CZSO. Calculations and forecast of the MoF.
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1.4 Monetary Policy, Financial Sector and Exchange Rates

Since the beginning of this year, the Czech National Bank
has gradually reduced the two-week repo rate from
4.0% to 3.5%. Given the outlook for inflationary pres-
sures (see section 3.2), overall economic conditions, and
the CNB’s previous communication, including the ex-
pected level of the equilibrium interest rate, we do not
anticipate a significant further decline in monetary poli-
cy rates.

The three-month PRIBOR rate fell to 3.6% in the second
quarter of 2025 (in line with the forecast), following the
reduction in the CNB’s primary interest rates. It could
average the same value for the entire year 2025 (previ-
ously 3.5%). For the following year, we forecast a de-
crease to an average of 3.4% (unchanged).

The yield to maturity on 10-year government bonds
remained broadly unchanged in the second quarter of
2025, averaging 4.2% (vs. forecast of 4.1%). A gradual
moderate decline in yields is supported by the expected
decrease in similar interest rates abroad, particularly in
the U.S., although this is likely to occur with a delay giv-
en the anticipated prolonged stability of the Fed rate.
For the full year 2025, we expect an average yield of
4.2% (previously 4.1%) and for next year 4.1% (previous-
ly 3.7%).

The stock of household loans grew by 6.6% in the sec-
ond quarter of 2025, continuing its faster growth, mainly
due to a higher volume of housing loans granted. This
reflects rising property prices and increased household
credit demand, partly due to lower interest rates — the
average interest rate on new mortgage loans to house-
holds fell by 0.5 percentage points year-on-year to 4.7%
in the second quarter of 2025.

The annual growth in the stock of household deposits
continues to slow — reaching 5.5% in the second quarter
of 2025. This slowdown was also influenced by a year-
on-year decline in the average interest rate on the stock
of koruna household deposits by 0.5 percentage points
to 1.6%.

The annual growth in the stock of loans to non-financial
corporations was 5.0% in the second quarter of 2025.
The contribution of koruna loans is increasing, while the
growth of foreign currency loans is gradually weakening.
The share of foreign currency loans in total loans to non-
financial corporations stood at 51%. The average inter-
est rate on the stock of koruna loans to non-financial
corporations fell by 1.2 percentage points year-on-year
to 5.3% in the second quarter of 2025.

According to the CNB survey, corporate loan demand
weakened in the second quarter of 2025 for the first
time since the third quarter of 2024. The reason, as re-
ported by the banks, was corporate caution and the re-

sulting lower need for investment financing due to an
uncertain international environment, partly as a result
of U.S. tariff policy. On the other hand, corporate loan
demand was supported by lower interest rates and ac-
tivity in mergers, acquisitions, and restructuring.

The shares of non-performing loans in total loans to
both non-financial corporations and households remain
near historically low levels. In the second quarter of
2025, the share of non-performing loans was 1.3% for
households and 2.6% for non-financial corporations.

The Czech koruna’s exchange rate against the euro av-
eraged CZK 24.9 per euro in the second quarter of 2025
(in line with the forecast), mostly unchanged from a year
earlier, showing only a slight appreciation of 0.1%.

The koruna’s exchange rate should continue to reflect
primarily developments in the global foreign exchange
market. The U.S. dollar could extend its year-to-date
losses against the euro, which could indirectly support
the koruna relative to the euro. The dollar depreciation
is expected due to anticipated Fed rate cuts and a weak-
er economy in the U.S. However, a possible improve-
ment in global sentiment toward the U.S. currency could
indirectly counteract the expected appreciation of the
koruna against the euro. External developments remain
subject to frequent changes.

Domestic fundamentals will also support the koruna.
Continued recovery of the European and Czech econo-
mies combined with relatively stronger domestic growth
could contribute to its appreciation. In the longer term,
we continue to expect mild appreciation pressure on the
koruna due to economic convergence. The interest rate
differential should also have a favourable effect on the
koruna given the expected development of rates at
home and abroad. However, unless a significant domes-
tic impulse emerges, external developments should re-
main the main driver of the koruna’s exchange rate. For
2025, we expect the koruna to appreciate on average by
1.4% to an exchange rate of CZK 24.8 per euro (previous-
ly CZK 24.9 per euro). In 2026, the koruna could further
strengthen by 1.7% to CZK 24.4 per euro (previously
CZK 24.5 per euro).

The expected exchange rate of the koruna against the
U.S. dollar is implied by the forecast for the USD/EUR
exchange rate, which is based on the futures contracts
prior to the input data cut-off date. For this year, we ex-
pect a USD/EUR exchange rate of 1.12 (previously 1.08),
and for 2026, the rate is expected to reach 1.18 (previ-
ously 1.11). However, due to the risk premium, the ac-
tual development may deviate significantly from the
forecast implied by the futures contracts.
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Table 1.4.1: Interest Rates — yearly

average of period, unless stated otherwise

2017 2018 2019 2020 2021 2022 2023 2024 2025 2026
Forecast Forecast
Repo 2W rate CNB (end of period) in%p.a. 0.50 1.75 2.00 0.25 3.75 7.00 6.75 4.00
Deposit facility ECB (end of period) in %p.a. 040 -0.40 -0.50 -0.50 -0.50 2.00 4.00 3.00
Federal funds rate (end of period) in %p.a. 1.50 2.50 1.75 0.25 0.25 4.50 5.50 4.50 . .
PRIBOR3M in %p.a. 0.41 1.27 2.12 0.86 1.13 6.29 7.12 4.98 3.6 3.4
YTM of 10Y government bonds in %p.a. 0.98 1.98 1.55 1.13 1.90 4.33 4.44 3.98 4.2 4.1
Client interest rates
Loans to households in%p.a. 4.10 3.76 3.66 3.53 3.31 3.42 3.85 4.26
Loans to non-financial corporations in%p.a. 2.57 3.05 3.75 2.96 2.86 6.42 7.39 6.31
Deposits of households in %p.a. 0.36 0.33 0.39 0.35 0.26 1.13 2.10 1.94
Deposits of non-financial corporations in %p.a. 0.05 0.11 0.37 0.20 0.11 1.96 3.29 2.47
Source: CNB, ECB, Fed. Calculations and forecast of the MoF.
Table 1.4.2: Interest Rates — quarterly
average of period, unless stated otherwise
2024 2025
Ql Q2 Q3 Q4 Ql Q2 Q3 Q4
Forecast Forecast
Repo 2W rate CNB (end of period) in %p.a. 5.75 4.75 4.25 4.00 3.75 3.50
Deposit facility ECB (end of period) in%p.a. 4.00 3.75 3.50 3.00 2.50 2.00
Federal funds rate (end of period) in%p.a. 5.50 5.50 5.00 4.50 4.50 4.50 . .
PRIBOR3M in%p.a. 6.23 5.25 4.44 4.00 3.79 3.57 3.5 3.4
YTM of 10Y government bonds in%p.a. 3.82 4.19 3.83 4.07 4.17 4.16 4.3 4.2
Client interest rates
Loans to households in %p.a. 4.13 4.22 4.31 4.38 4.43 4.47
Loans to non-financial corporations in %p.a. 7.13 6.52 5.98 5.61 5.42 5.28
Deposits of households in %p.a. 2.29 2.10 1.78 1.62 1.66 1.59
Deposits of non-financial corporations in %p.a. 3.07 2.71 2.22 1.90 1.72 1.65

Source: CNB, ECB, Fed. Calculations and forecast of the MoF.



Table 1.4.3: Loans and Deposits — yearly averages

2015 2016 2017 2018 2019 2020 2021 2022 2023 2024
Households
Loans growth in % 4.8 7.2 7.8 7.6 6.6 6.3 8.0 8.0 4.8 4.8
For consumption growth in % 3.4 6.0 4.3 5.4 6.4 4.4 2.6 7.0 9.0 8.4
For house purchase growth in % 5.6 8.1 9.0 8.5 7.4 7.3 9.5 8.5 4.5 4.1
Other lending growth in % 1.0 3.0 4.2 4.3 1.1 0.9 4.2 4.5 0.3 5.3
CZK denominated growth in % 4.7 7.2 7.7 7.6 6.6 6.3 8.0 7.9 4.7 4.8
FX denominated growth in % 12.7 8.5 36.3 1.7 9.0 6.1 16.9 43.4 26.7 11.4
Deposits growth in % 4.8 7.0 8.7 7.0 7.2 9.4 111 3.7 5.9 7.9
CZK denominated growth in % 4.1 6.9 9.7 7.1 6.9 9.2 10.9 3.2 5.2 8.3
FX denominated growth in % 22.5 7.3 -139 3.5 15.2 14.5 16.6 16.6 20.4 0.6
Non-performingloans (banking statistics) share, in % 4.5 3.6 2.7 2.4 1.9 1.6 1.7 1.3 1.3 1.3
Loans to deposits ratio in % 63 63 63 63 63 61 59 62 61 59
Non-financial corporations
Loans growth in % 6.5 6.6 5.0 4.2 4.3 3.2 0.5 7.2 4.5 7.5
CZK denominated growth in % 5.9 2.8 -1.4 3.0 1.9 -1.8 3.2 -4.0 9.4 -0.2
FX denominated growth in % 9.0 20.5 24.4 6.9 10.0 14.0 -4.6 29.6 25.1 15.9
Deposits growth in % 10.3 4.6 7.8 3.0 4.2 9.5 9.0 8.5 7.5 5.5
CZK denominated growth in % 6.7 4.5 13.9 2.1 1.9 9.4 7.1 8.3 6.6 5.1
FX denominated growth in % 23.2 4.8 -11.1 6.6 13.0 9.9 15.3 9.2 10.7 6.5
Non-performing loans (banking statistics) share, in % 6.0 5.2 4.7 3.7 3.4 3.3 4.2 3.5 3.0 2.5
Loans to deposits ratio in % 106 108 105 106 106 100 92 91 89 91
Note: All indicators, except for the share of non-performing loans, are from the monetary statistics.
Source: CNB, ECB. Calculations of the MoF.
Table 1.4.4: Loans and Deposits — quarterly averages
2023 2024 2025
Q3 Q4 Ql Q2 Q3 Q4 Ql Q2
Households
Loans growth in % 4.9 4.8 4.9 4.3 4.7 5.4 6.1 6.6
For consumption growth in % 10.0 9.2 8.3 8.0 8.4 9.1 9.2 8.9
For house purchase growth in % 4.5 4.3 4.2 3.5 3.9 4.8 5.6 6.3
Other lending growth in % 0.0 2.0 5.2 5.3 55 53 4.9 4.7
CzZK denominated growth in % 4.9 4.7 4.8 4.3 4.7 5.4 6.1 6.7
FX denominated growth in % 16.3 17.6 19.2 10.0 9.6 7.6 0.8 -5.6
Deposits growth in % 6.5 7.3 8.2 8.3 7.9 7.3 6.5 5.5
CZK denominated growth in % 5.9 7.0 8.4 8.7 8.3 7.8 6.8 5.7
FX denominated growth in % 18.8 13.9 5.6 0.2 -1.2 -2.1 0.2 1.9
Non-performing loans (banking statistics) share, in % 1.3 1.3 1.3 1.3 1.3 1.3 1.3 1.3
Loans to deposits ratio in% 61 61 60 59 59 60 59 60
Non-financial corporations
Loans growth in % 4.5 6.0 9.7 8.7 6.4 5.6 4.4 5.0
CZK denominated growth in % 7.7 4.3 2.3 0.6 0.6 1.4 3.9 6.1
FX denominated growth in % 20.9 18.5 23.8 19.1 124 9.8 4.8 4.0
Deposits growth in % 7.3 3.0 6.2 3.6 4.8 7.3 3.7 2.3
CZK denominated growth in % 6.3 3.2 7.0 2.2 5.2 6.2 2.5 0.5
FX denominated growth in % 10.5 2.4 3.8 8.1 3.6 10.6 7.4 7.7
Non-performingloans (banking statistics) share, in % 2.8 2.6 2.6 2.6 2.4 2.5 2.6 2.6
Loans to deposits ratio in % 90 92 91 90 91 90 91 92

Note: All indicators, except for the share of non-performing loans, are from the monetary statistics.

Source: CNB, ECB. Calculations of the MoF.
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Table 1.4.5: Exchange Rates — yearly

2019 2020 2021 2022 2023 2024 2025 2026 2027 2028
Forecast Forecast Outlook Outlook
Nominal exchange rates
CZK/EUR averagei 25.67 26.44 25.65 24.57 24.01 25.12 24.8 24.4 241 238
appreciation in % -0.1 -2.9 3.1 4.4 2.3 -4.4 1.4 1.7 1.2 1.3
CZK/USD averagei 22.94 23.20 21.68 23.36 22.21 23.21 22.0 20.7 20.1 19.6
appreciation in % 5.2 -1.1 7.0 7.2 5.2 -4.3 5.3 6.5 2.7 2.5
NEER averageof2015=100f 108.8 106.7 110.4 114.8 118.3 113.2 115 117 119 121
appreciation in % -0.3 -1.9 3.4 4.0 3.0 -4.3 1.5 2.1 1.4 1.4
Real exchange rate to EA20 1 averageof 2015=100% 111.1 110.7 116.3 125.5 131.8 127.2 130 132 134 136
appreciation in % 2.0 -0.4 5.1 7.9 5.0 -3.6 1.9 2.1 1.4 1.3
REER? averageof 2015=100% 111.5 112.4 116.7 126.9 139.6 1334
appreciation in % 0.3 0.8 3.8 8.7 10.0 4.4
Y Deflated by GDP deflators.
2 Eurostat calculations, deflated by CPI, versus 42 countries.
Source: CNB, Eurostat. Calculations and forecast of the MoF.
Table 1.4.6: Exchange Rates — quarterly
2024 2025
Q1 Q2 Q3 Q4 Ql Q2 Q3 Q4
Estimate Forecast Forecast
Nominal exchange rates
CZK/EUR average 25.07 24.96 25.20 25.25 25.08 24.92 24.6 245
appreciation in % -5.1 -5.5 -4.2 -2.9 0.0 0.1 2.5 2.9
CzZK/USD average 23.09 23.18 22.94 23.64 23.84 21.99 21.2 21.1
appreciation in % -4.0 -6.5 -3.3 -3.5 -3.2 5.4 8.1 12.1
NEER average of 2015=100 113.2 113.8 112.7 112.6 112.8 114.3 116 116
appreciation in % -4.7 -5.2 -4.6 -2.8 -0.4 0.4 3.1 3.4
Real exchange rate to EA20 R average of 2015=100 127.5 128.4 127.3 125.6 128.4 129 131 130
appreciation in % -4.5 -4.7 -2.9 -2.2 0.7 0.6 2.9 3.5
REER? average of 2015=100 134.0 134.3 133.2 132.1 133.2
appreciation in % -5.0 5.4 -4.6 -2.6 -0.6

Y Deflated by GDP deflators.
2 Eurostat calculations, deflated by CPI, versus 42 countries.
Source: CNB, Eurostat. Calculations and forecast of the MoF.

1.5 Demographic Trends

The population of the Czech Republic decreased by 32.6
thousand in the first quarter of 2025, reaching 10.877
million. The decline was caused by both a negative bal-
ance of natural change (-12.6 thousand) and negative
balance of foreign migration (—20.1 thousand).

In the first quarter of this year, 18.1 thousand children
were born alive, 2.9 thousand (13.8%) fewer year-on-
year. The birth rate has been declining for the fourth
consecutive year. During the same period, 30.9 thou-
sand inhabitants of the Czech Republic died, 1.2 thou-
sand (4.1%) more year-on-year. Compared to the aver-
age number of deaths in the first quarters of 2015-2019,
this year’s development was similar.

From January to March this year, the number of emi-
grants (46.3 thousand) exceeded the number of immi-
grants (26.2 thousand), resulting in a foreign migration
balance of —20.1 thousand people. Although the number

of immigrants was almost twice the average for the first
quarters of 2017-2021, the predominance of emigrants
was caused, as in the first quarter of last year, by a high
number of people whose residence permits in the Czech
Republic expired. These were mainly individuals whose
temporary protection expired at the end of March 2025.

The future intensity of migration flows related to the
war in Ukraine remains uncertain. However, we expect
some refugees to return to Ukraine, while immigration
from that country is likely to remain elevated. There-
fore, we maintain the migration balance as projected in
the CZSO’s demographic projection.

The CZSO also published a detailed age structure of the
population as of the beginning of 2025. During last year,
the population increased slightly by 8.9 thousand to
10.910 million. The youngest age group (0-19 years) de-
creased year-on-year by 11.7 thousand (0.5%) in con-



trast to the working-age population and those aged 65
and over. The population aged 65 and over increased by
18.6 thousand (0.8%) year-on-year. The working-age
population (20-64 years) remained stable year-on-year,
although trends varied across age groups. The 20-44
age group declined by 49.6 thousand (1.5%), while the
45-59 and 60-64 age groups increased by 27.3 thou-
sand (1.1%) and 24.5 thousand (4.0%), respectively.

At the end of June 2025, the Czech Social Security Ad-

ministration registered 2.346 million old-age pension-

Graph 1.5.1: Age Groups
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ers, representing 21.5% of the Czech population. The
number of old-age pensioners decreased year-on-year
by 26.4 thousand (1.1%). This decline was due to fewer
people receiving full old-age pensions as a result of the
increasing statutory retirement age. The same factor
may also explain the rise in early retirements, although
their year-on-year growth slowed further to 8.0 thou-
sand due to stricter rules.

Graph 1.5.2: Life Expectancy at Birth
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Table 1.5.1: Demographics

2019 2020 2021 2022 2023 2024 2025 2026 2027 2028
Forecast Forecast Outlook Outlook
Population (as of 1 January) thous. persons | 10 650 10694| 10495 10517 10828 10901 10910 10856 10799 10739
growth in % 0.4 0.4 -1.9 0.2 3.0 0.7 0.1 -0.5 -0.5 -0.6
0-19 years thous.persons} 2160 2188 2171 2197 2307 2321 2309 2272 2231 2184
growth in % 13 13 -0.8 1.2 5.0 0.6 -0.5 -1.6 -1.8 2.1
20-64 years thous.persons} 6403 6374 6172 6151 6312 6342 6344 6313 6281 6251
growth in % -0.5 -0.4 -3.2 -0.3 2.6 0.5 0.0 -0.5 -0.5 -0.5
65 and more years thous.persons{ 2087 2132 2152 2169 2208 2237 2256 2272 2287 2304
growth in % 2.3 2.2 0.9 0.8 1.8 1.3 0.8 0.7 0.7 0.7
Old-age pensioners (asof 1 January) " thous.persons} 2410 2415 2400 2378 2367 2371 2367 2356 2352 2352
growth in % 0.3 0.2 -0.6 -0.9 -0.4 0.2 -0.2 -0.5 -0.2 0.0
Old-age dependency ratios (as of 1 January)
Demographic 2 % 32.6 334 34.9 35.3 35.0 35.3 35.6 36.0 36.4 36.9
Under current legislation 3 % 40.4 40.5 41.2 40.6 39.3 38.8 38.5 38.4 38.5 38.5
Effective ¥ % 44.6 45.0 45.9 44.7 44.2 43.6 43.3 42.7 42.6 42.9
Fertility rate children{ 1,709 1.707 1.827 1.618 1.453 1.368 150 1.50 1.50 1.50
Population increase thous. persons 44 8 22 311 73 9 -53 57 -61 3
Natural increase thous. persons 0 -19 -28 -19 =22 -28 22 -26 -29 -32
Live births thous. persons 112 110 112 101 91 84 91 88 86 85
Deaths thous. persons 112 129 140 120 113 112 113 114 115 117
Net migration thous. persons 44 27 50 330 95 37 -31 -31 -32 35
Immigration thous. persons 66 56 69 350 141 122
Emigration thous. persons 21 29 19 20 47 85
Census difference thous. persons X x  -207 X X X X X X X

Note: Between 2020 and 2021, there is a break in the population time series resulting from the 2021 Census.

Y In 2010 disability pensions of pensioners over 64 were transferred into old-age pensions.

2 Demographic dependency: ratio of people in senior ages (65 and more) to people in productive age (20-64).

3 Dependency under current legislation: ratio of people above the official retirement age to the people over 19 below the official retirement age.
4 Effective dependency: ratio of old-age pensioners to working people (LFS methodology).

Source: Czech Social Security Administration, CZSO. Calculations and forecast of the MoF.

1.6 Other Assumptions

In addition to the factors mentioned in the previous sec-
tions, the forecast is based on the following assump-
tions:

There will be no significant escalation of the war in
Ukraine or in the Middle East;

Supply chains will function without major disrup-
tions over the forecast horizon;

There will be no changes in trade relations between
the EU and the U.S. other than the already agreed
tariff adjustments;

Apart from already enacted legal changes, tax rates,
tax bases, and mandatory contributions will remain
unchanged;

The minimum wage and the lowest guaranteed
wage levels will grow faster than the average nomi-
nal wage, with the minimum wage gradually ap-
proaching 47% of the average wage.



2 Economic Cycle

2.1 Position within the Economic Cycle

Economic performance in recent years has lagged be-
hind the dynamics of potential output. The main factors
were high inflation and the associated weak household
consumption and restrictive monetary policy. With the
renewed growth of GDP, the negative output gap will
gradually close over the forecast horizon.

Potential output growth slowed to 1.5% last year (pre-
viously 1.3%) due to a significantly weaker contribution
from the labour factor. We expect similar dynamics over
the forecast horizon, with potential output projected to
grow by 1.4% this year (previously 1.2%) and by 1.5% in
2026 (unchanged).

The trend component of total factor productivity was
a significant driver of potential growth before the pan-
demic, but in recent years it has had a slightly negative
effect. In 2025 and 2026, it could support potential out-
put growth by 0.4 percentage points (previously 0.6 p.p.)
and 0.9 percentage points (previously 1.1 p.p.), respec-
tively.

Due to a notable recovery in investment activity, the
capital stock was the main driver of potential growth in
previous years. Given the expected development of
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gross fixed capital formation and depreciation, the con-
tribution of this factor could fall to 0.4 percentage points
this year (previously 0.5 p.p.) and remain at the same
level (unchanged) in 2026.

The population aged 15 and over contributed signifi-
cantly to overall potential growth in 2022-2023, largely
due to the arrival of refugees from Ukraine. In this year
and next, the contribution of the population aged 15+
will be negligible due to demographic trends. The em-
ployment rate in the 15+ age group should have a posi-
tive effect, mainly due to relatively strong employment
growth this year (see section 3.3). The gradual increase
in the statutory retirement age also has a long-term pos-
itive effect. The previous long-term downward trend in
the average number of hours worked per employee re-
versed during the pandemic. This is partly due to faster
growth in hours worked compared to employment in
sectors with labour shortages (construction, transport,
accommodation and food services). Overall, the labour
factor could support potential growth by 0.6 percentage
points in 2025 (previously 0.2 p.p.), while its contribution
should decline to 0.2 percentage points next year (pre-
viously 0.0 p.p.).

Graph 2.1.2: Potential Output
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Table 2.1.1: Output Gap and Potential Product

2019 2020 2021 2022 2023 2024 2025 2026 2027 2028

Forecast Forecast Outlook Outlook

Output gap % 3.5 -3.1 -0.4 0.6 -0.7 -1.8 -0.8 -0.3 0.3 0.9
Potential product growth in % 2.3 1.4 1.1 1.9 2.0 1.5 1.4 1.5 1.7 2.0

Contributions

Trend total factor productivity pp 1.2 0.6 0.1 -0.3 -0.4 -0.2 0.4 0.9 1.3 1.5
Fixed assets pp 1.2 1.5 0.6 1.3 1.1 1.1 0.4 0.4 0.5 0.5
Population 15+ pp 0.1 0.1 -0.1 1.1 0.8 0.3 0.1 -0.1 -0.1 0.0
Employment rate pp 0.0 -0.8 0.5 -0.6 0.2 -0.1 0.3 0.2 0.0 0.0
Average hours worked pp -0.2 0.0 0.0 0.5 0.4 0.3 0.2 0.1 0.0 0.0

Source: CZSO. Calculations and forecast of the MoF.

2.2 Business Cycle Indicators

The development of confidence indicators in the second
quarter of 2025 suggests a quarter-on-quarter decline in
gross value added in industry. In trade and services, con-
fidence increased on both a quarterly and year-on-year
basis. Growth in gross value added is also signalled by
positive sentiment in construction. However, the corre-
lation between confidence and gross value added in
construction is very low.

The composite indicator of export of goods, compiled by
the MoF from selected questions of the CZSQ’s business
cycle survey and business confidence in Germany, indi-
cates quarter-on-quarter stagnation in goods exports.

The CZSO’s consumer confidence indicator strengthened
in the second quarter of 2025 compared to the previous
quarter. Its development for the third quarter of 2025
(the confidence indicator leads by one quarter) suggests
that household final consumption expenditure will con-
tinue to grow, albeit at a slower pace. A similar trend in

household consumption is indicated by the consumer
confidence indicator compiled by the MoF from selected
questions of the European Commission’s consumer sur-
vey. Households remain predominantly pessimistic,
stemming from negative assessments of the expected
economic situation, likely related to geopolitical ten-
sions and uncertainties surrounding U.S. policy
measures. However, household pessimism eased com-
pared to the previous quarter.

As a result, the overall confidence indicator for the sec-
ond quarter of 2025 points to a slight quarter-on-
quarter and year-on-year increase in total gross value
added.

According to the composite leading indicator, the Czech
economy should remain in a negative output gap in the
second half of 2025. This is consistent with our current
estimate of the economy’s position in the business cycle
(see section 2.1).
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Graph 2.2.5: Consumer Confidence and Consumption
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Graph 2.2.4: Composite Export Indicator
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Graph 2.2.6: Decomposition of Consumer Sentiment
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Graph 2.2.8: Composite Leading Indicator
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3 Forecast of Macroeconomic Developments in the CR

3.1 Economic Output

The Czech economy grew by 2.4% year-on-year in the
first quarter of 2025 (vs. estimate of 1.9%), while sea-
sonally adjusted GDP increased by 0.7% quarter-on-
quarter (vs. estimate of 0.4%). Year-on-year growth was
supported by all sectors of the national economy. The
strongest performance was recorded in information and
communication activities and in trade, transport, ac-
commodation and food services. As part of a data revi-
sion, the CZSO also slightly increased GDP dynamics for
2023 and 2024.

Household consumption was 2.5% higher year-on-year
in the first quarter (vs. estimate of 2.9%), driven by
a year-on-year decline in the savings rate, while real dis-
posable income virtually stagnated, rising by just 0.2%.
Spending increased mainly on non-durable goods and
services. Purchases of semi-durable goods rose slightly,
while spending on other goods declined. Resident
household expenditure abroad fell by 0.7% year-on-
year.

Government consumption increased by 2.0% year-on-
year (vs. estimate of 3.2%). Dynamics were driven by
central government institutions such as the Railway
Administration and the Directorate of Roads and Mo-
torways, while in local government institutions, public
hospitals played a key role.

Gross fixed capital formation fell by 1.3% year-on-year
(vs. estimate of 1.2%). Investment activity was con-
strained by a decline in investment in dwellings and
transport equipment, while improvements were record-
ed in the category of other buildings and structures and
in the category of other machinery and equipment.
From a sectoral perspective, investment demand weak-
ened among both firms and households. Investment ex-
penditure by government institutions, supported by EU
co-financed projects, increased significantly year-on-
year.

Changes in inventories and valuables contributed
1.3 percentage points to year-on-year economic growth
(vs. estimate of 1.2 p.p.), so gross capital formation in-
creased by 4.1% year-on-year (vs. estimate of 4.0%).
Although a slight decline in inventories was recorded in
the first quarter of 2025, the year-on-year decline in in-
ventories eased, likely due to higher demand for produc-
tion inputs and efforts to stockpile in connection with
U.S. trade and tariff policy.

The foreign trade balance subtracted 0.1 percentage
points from economic growth (vs. estimate of 1.1 p.p.).
While exports of goods and services rose by 3.5% year-
on-year (vs. estimate of 1.8%), imports increased by
4.2% (vs. estimate of 3.8%). Exports to non-EU countries

rose sharply. Czech exports to the United States in-
creased by almost one-fifth, reflecting efforts to stock-
pile ahead of the implementation of U.S. trade policy
measures. Imports rose mainly due to higher household
consumption and stronger export dynamics.

According to preliminary estimates, seasonally adjusted
GDP increased by 0.2% quarter-on-quarter in the second
quarter of 2025 (vs. forecast of 0.4%), mainly due to
consumer demand. Economic activity is expected to
continue growing in the second half of this year. As
aresult, real GDP could increase by 2.1% in 2025 (previ-
ously 2.0%), driven by stronger household consumption
growth. Investment activity will be supported by public
investment, in addition to investments from the Recov-
ery and Resilience Facility, we expect an acceleration of
the current EU structural and investment funds financial
perspective. Private investment activity is likely to re-
main subdued. Renewed inventory accumulation should
also contribute positively to economic growth.

In 2026, economic growth could slow to 2.0% (previous-
ly 2.4%). Growth will be driven by domestic demand, in-
cluding household consumption and a recovery in pri-
vate investment activity. Exports will be constrained by
increased trade barriers in both years. The foreign trade
balance will therefore have a negative impact on eco-
nomic growth over the forecast horizon.

Household final consumption expenditure is expected
to continue rising during this year, as indicated by retail
sales data and a slight improvement in consumer senti-
ment. A decline in the savings rate will stimulate house-
hold spending more strongly next year, although the
savings rate should remain well above its long-term av-
erage. A slight deterioration in labour market conditions
is expected to result in a slower increase in willingness
to consume, particularly among low-income households.
Real household consumption could therefore rise by
3.0% this year (previously 3.6%) and by 2.9% in 2026
(previously 3.2%).

Government consumption could increase by 1.9% this
year (previously 2.0%). Its growth is dampened by fiscal
consolidation and slower dynamics in current health in-
surance expenditure and rising production by general
government units. Offsetting effects are expected from
spending on flood damage repairs and maintenance of
transport infrastructure. Next year, continued consolida-
tion should also be reflected, with real government con-
sumption expenditure expected to rise by 1.4% (un-
changed).

Gross fixed capital formation is expected to increase by
only 0.1% in 2025 (previously 0.7%) due to persistent



negative business sentiment linked to uncertainties in
U.S. economic and trade policy. Private investment ac-
tivity is likely to remain constrained by still restrictive
monetary conditions, while heightened global tensions
contribute to lower corporate borrowing. On the other
hand, growth in government investment expenditure,
supported by EU funds from the Recovery and Resilience
Facility and traditional EU funds, should have a positive
effect this year. For next year, we expect an increase in
investment activity of 2.9% (previously 3.1%) driven by
economic recovery in the euro area and an anticipated
improvement in business sentiment.

We assume that inventory accumulation will remain at
levels typical for the given phase of the business cycle
over the forecast horizon. Changes in inventories should
therefore have a positive impact on GDP growth. As

a result, gross capital formation could increase by 2.9%
this year (previously 3.4%) and by 3.3% in 2026 (previ-
ously 3.9%).

We expect exports of goods and services to rise by 2.3%
this year (previously 1.6%). Export dynamics will be lim-
ited by stagnating export performance due to weaker
conditions in industry (see section 3.4) and U.S. tariff
measures. The projected acceleration of export growth
to 2.7% in 2026 (previously 3.5%) reflects a recovery in
foreign demand. The dynamics of exports and domestic
demand, particularly import-intensive investments, will
be reflected in the pace of imports of goods and ser-
vices, which could increase by 3.3% in 2025 (previously
3.4%). The acceleration to 3.9% in 2026 (previously
4.6%) reflects continued recovery in both domestic and
foreign demand.
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Graph 3.1.1: Resources of Gross Domestic Product Graph 3.1.2: GDP by Type of Expenditure
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Table 3.1.1: Real GDP by Type of Expenditure — yearly

chained volumes, reference year 2020

2019 2020 2021 2022 2023 2024 2025 2026 2027 2028
Forecast Forecast Outlook Outlook
Gross domestic product bill.czk 2020 6155 5828 6063 6236 6239 6316 6449 6575 6741 6910
growth in % 3.6 5.3 4.0 2.8 0.0 1.2 2.1 2.0 2.5 2.5
growth in %V 3.5 5.3 4.0 2.9 0.2 1.1 2.2 2.0 2.4 2.7
Private consumption expenditure 2 bill. czk2020¢8 2933 2745 2859 2874 2800 2869 2954 3038 3117 3187
growth in % 3.1 -6.4 4.2 0.5 -2.6 2.4 3.0 2.9 2.6 2.3
Government consumption exp. bill.czk20208 1200 1250 1268 1273 1313 1355 1381 1401 1428 1457
growth in % 2.6 4.1 1.5 0.4 3.2 3.2 1.9 1.4 2.0 2.0
Gross capital formation bill.czk2020t 1589 1441 1708 1881 1767 1689 1738 1795 1845 1909
growth in % 5.7 9.3 18.5 10.2 -6.1 -4.4 2.9 3.3 2.8 3.4
Gross fixed capital formation bill. czk 2020 1563 1488 1589 1689 1760 1711 1713 1763 1811 1873
growth in % 7.5 -4.8 6.7 6.3 4.2 -2.8 0.1 2.9 2.7 3.4
Change in stocks and valuables bill. CZK 2020 26 -47 119 192 7 -22 25 32 35 36
Exports of goods and services bill. czk 2020 4317 3949 4271 4491 4597 4667 4776 4907 5110 5268
growth in % 1.3 -8.5 8.2 5.1 2.3 1.5 2.3 2.7 4.1 3.1
Imports of goods and services bill.czk2020f 3884 3556 4043 4284 4232 4255 4395 4565 4762 4913
growth in % 1.3 -8.4 13.7 5.9 -1.2 0.5 3.3 3.9 4.3 3.2
Gross domestic expenditure bill. czk 2020 5724 5435 5835 6028 5875 5908 6070 6231 6388 6550
growth in % 3.7 -5.0 7.3 3.3 -2.5 0.6 2.7 2.7 2.5 2.5
Real gross domestic income bill. czk 2020 6085 5828 6060 6077 6203 6325 6432 6568 6740 6913
growth in % 3.9 -4.2 4.0 0.3 2.1 2.0 1.7 2.1 2.6 2.6
Contributions to GDP growth )
Gross domestic expenditure pp 3.5 -4.7 6.9 3.2 -2.5 0.5 2.6 2.5 2.4 2.4
Consumption pp 2.0 -2.3 2.3 0.3 -0.6 1.8 1.8 1.6 1.6 1.5
Household expenditure pp 1.5 3.1 2.0 0.3 -1.3 1.2 1.4 1.4 1.3 1.1
Government expenditure pp 0.5 0.8 0.3 0.1 0.6 0.6 0.4 0.3 0.4 0.4
Gross capital formation pp 1.5 -2.4 4.6 2.9 -1.9 -1.2 0.8 0.9 0.7 0.9
Gross fixed capital formation pp 1.9 -1.2 1.7 1.7 1.2 -0.8 0.0 0.8 0.7 0.9
Change in stocks pp 0.4 -1.2 2.8 1.2 -3.0 -0.5 0.7 0.1 0.0 0.0
Foreign balance pp 0.1 -0.6 -2.8 -0.3 2.6 0.7 0.4 -0.5 0.1 0.1
External balance of goods pp 0.5 -0.4 -3.0 0.5 2.5 0.6 -0.5 -0.6 0.0 0.1
External balance of services pp 0.4 -0.2 0.1 -0.9 0.0 0.1 0.1 0.0 0.1 0.1
Gross value added bill. czk 2020 5598 5315 5524 5685 5717 5750
growth in % 3.6 -5.1 3.9 2.9 0.6 0.6
Net taxes and subsidies on products bill. CZK 2020 556 513 539 551 523 567

Y From working day adjusted data.

2 Including consumption of non-profit institutions serving households (NPISH).
Source: CZSO. Calculations and forecast of the MoF.
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Table 3.1.2: Real GDP by Type of Expenditure — quarterly

chained volumes, reference year 2020

2024 2025

Qi Q2 Q3 Q4 Qi Q2 Q3 Q4
Estimate Forecast Forecast
Gross domestic product bill. CZK 2020 1475 1594 1612 1634 1511 1628 1651 1660
growth in % 0.0 0.8 2.1 1.9 2.4 2.1 2.4 1.5
growth in % 0.5 0.5 1.5 1.9 2.4 2.4 2.1 1.8
QoQin %" 0.2 0.3 0.6 0.8 0.7 0.2 0.4 0.5
Private consumption expenditure 2 bill. CZK 2020 682 719 725 743 699 742 749 765
growth in % 2.2 1.3 3.1 3.1 2.5 3.1 3.4 2.9
Government consumption exp. bill. CZK 2020 317 331 331 377 324 337 336 384
growth in % 2.3 3.8 3.5 3.1 2.0 2.0 1.8 1.9
Gross capital formation bill. CZK 2020 342 431 483 433 356 450 496 436
growth in % -12.1 -6.5 -2.9 3.2 4.1 4.5 2.5 0.7
Gross fixed capital formation bill. CZK 2020 366 424 442 478 361 419 447 486
growth in % -2.6 2.7 -1.1 -4.5 -1.3 -1.3 1.0 1.6
Change in stocks and valuables bill. CZK 2020 -25 7 41 -46 -6 32 49 -50
Exports of goods and services bill. CZK 2020 1153 1180 1136 1198 1194 1204 1158 1221
growth in % -1.6 0.6 6.5 1.0 3.5 2.1 1.9 1.9
Imports of goods and services bill. CZK 2020 1015 1064 1063 1113 1058 1104 1089 1144
growth in % -4.1 -1.5 5.2 2.7 4.2 3.8 2.4 2.8
Gross domestic expenditure bill. CZK 2020 1341 1480 1538 1549 1378 1529 1580 1582
growth in % -1.7 -0.6 1.2 3.2 2.8 33 2.8 2.1
Real gross domestic income bill. CZK 2020 1471 1602 1617 1635 1467 1643 1659 1664
growth in % 1.0 1.2 2.8 2.8 -0.3 2.5 2.6 1.8

Gross value added bill. CZK 2020 1354 1451 1468 1478 1390

growth in % -1.1 0.2 1.8 1.4 2.7

growth in % Y -0.6 0.0 1.0 1.4 2.7

QoQin %" -0.4 0.4 0.8 0.6 0.9

Net taxes and subsidies on products bill. CZK 2020 121 144 144 157 121

Y From seasonally and working day adjusted data.
2 Including consumption of non-profit institutions serving households (NPISH).
Source: CZSO. Calculations and forecast of the MoF.



Table 3.1.3: Nominal GDP by Type of Expenditure — yearly

2019 2020 2021 2022 2023 2024 2025 2026 2027 2028

Forecast Forecast Outlook Outlook

Gross domestic product bill.czkt 5889 5828 6308 7050 7660 8057 8454 8832 9259 9689

growth in % 7.5 -1.0 8.2 11.8 8.6 5.2 4.9 4.5 4.8 4.6

Private consumption expenditure 2 bill.czki 2848 2745 2980 3424 3621 3824 4048 4266 4480 4679

growth in % 6.1 -3.6 8.6 14.9 5.8 5.6 5.9 5.4 5.0 4.5

Government consumption exp. bil.czki 1141 1250 1319 1381 1501 1610 1698 1778 1862 1950

growth in % 8.2 9.5 5.5 4.8 8.6 7.3 5.4 4.7 4.7 4.7

Gross capital formation bill.czki 1541 1441 1774 2188 2161 2119 2212 2319 2422 2542

growth in % 9.8 -6.5 23.1 23.3 -1.2 -1.9 4.4 4.9 4.4 4.9

Gross fixed capital formation bill.czk; 1518 1488 1655 1952 2140 2134 2190 2296 2398 2517

growth in % 11.6 -1.9 11.2 17.9 9.6 -0.3 2.6 4.8 4.5 5.0

Change in stocks and valuables bill. CZK 24 -47 119 236 21 -15 22 24 24 25

External balance bill. czK 359 393 235 57 376 504 497 469 494 518

Exports of goods and services bill.czki 4247 3949 4450 5105 5239 5549 5716 5925 6251 6517

growth in % 2.6 -7.0 12.7 14.7 2.6 5.9 3.0 3.7 5.5 4.2

Imports of goods and services bill. czki 3888 3556 4215 5048 4863 5045 5219 5456 5757 5999

growth in % 2.1 -8.5 18.5 19.7 -3.7 3.7 3.4 4.5 5.5 4.2

Gross national income bill.czk; 5525 5528 6123 6763 7378 7799 8162 8523 8937 9355

growth in % 7.0 0.0 10.8 104 9.1 5.7 4.6 4.4 4.9 4.7

Primary income balance bill. CZK -364 -301 -185 -287 -281 -258 -292 -309 -322 -335
Y Including consumption of non-profit institutions serving households (NPISH).

Source: CZSO. Calculations and forecast of the MoF.
Table 3.1.4: Nominal GDP by Type of Expenditure — quarterly
2024 2025

Ql Q2 Q3 Q4 Q1 Q2 Q3 Q4

Estimate Forecast Forecast

Gross domestic product bill. cZK 1859 2032 2060 2106 1962 2132 2164 2196

growth in % 4.3 4.6 6.3 5.4 5.6 4.9 5.1 4.3

Private consumption expenditure * bill. CZK 905 958 965 995 957 1016 1025 1050

growth in % 5.2 4.6 6.2 6.4 5.7 6.0 6.2 5.5

Government consumption exp. bill. CZK 363 385 392 470 378 409 414 497

growth in % 6.3 7.3 8.3 7.2 4.3 6.0 5.7 5.6

Gross capital formation bill. CZK 433 540 609 538 459 569 632 552

growth in % -8.6 -3.5 0.6 2.9 6.2 5.4 3.8 2.5

Gross fixed capital formation bill. CZK 454 528 553 599 464 532 571 624

growth in % -0.3 0.2 1.7 2.4 2.3 0.7 3.1 4.1

Change in stocks and valuables bill. CZK -21 12 55 -61 -4 37 61 -72

External balance bill. CZK 159 148 94 103 168 139 93 98

Exports of goods and services bill. CZK 1351 1402 1358 1438 1438 1441 1377 1461

growth in % 0.9 5.9 11.6 5.7 6.4 2.8 1.4 1.6

Imports of goods and services bill. CZK 1192 1254 1264 1335 1270 1302 1284 1363

growth in % -3.2 3.0 9.4 6.1 6.5 3.9 1.6 2.1

Y Including consumption of non-profit institutions serving households (NPISH).
Source: CZSO. Calculations and forecast of the MoF.
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Table 3.1.5: GDP by Type of Income - yearly

2019 2020 2021 2022 2023 2024 2025 2026 2027 2028
Forecast Forecast Outlook Outlook
GDP bill.czki 5889 5828 6308 7050 7660 8057 8454 8832 9259 9689
growth in % 7.5 -1.0 8.2 11.8 8.6 5.2 4.9 4.5 4.8 4.6
Balance of taxes and subsidies bill. cZK 534 449 478 592 579 678 686 719 740 774
% of GDP 9.1 7.7 7.6 8.4 7.6 8.4 8.1 8.1 8.0 8.0
growth in % 6.0 -16.0 6.5 23.8 2.1 17.0 1.2 4.8 3.0 4.5
Taxes on production and imports bill. cZK 696 660 716 780 817 868
growth in % 6.2 5.3 8.5 9.0 4.7 6.2
Subsidies on production bill. cZK 162 211 238 189 238 190
growth in % 6.7 30.3 12.6 -20.5 25.8 -20.1
Compensation of employees bill.czki 2580 2624 2813 3031 3287 3509 3738 3940 4132 4324
(domestic concept) % of GDP 43.8 45.0 44.6 43.0 42.9 435 44.2 44.6 44.6 44.6
growth in % 7.8 1.7 7.2 7.7 8.4 6.8 6.5 5.4 4.9 4.6
Wages and salaries bill.czkf 1980 1988 2132 2326 2531 2702 2880 3034 3182 3330
growth in % 7.9 0.4 7.2 9.1 8.8 6.8 6.6 5.4 4.9 4.6
Social security contributions bill. czK 599 636 682 706 756 806 859 906 950 994
growth in % 7.6 6.2 7.1 35 7.1 6.7 6.5 5.5 4.9 4.6
Gross operating surplus bill.czki 2775 2756 3016 3427 3794 3871 4030 4173 4386 4591
and mixed income % of GDP 47.1 47.3 47.8 48.6 49.5 48.0 47.7 47.3 47.4 47.4
growth in % 7.6 -0.7 9.5 13.6 10.7 2.0 4.1 3.6 5.1 4.7
Consumption of capital bill.czkf 1201 1294 1413 1577 1684 1786 1915 2048 2139 2212
growth in % 7.5 7.7 9.2 11.6 6.8 6.1 7.2 7.0 4.4 3.4
Net operating surplus bill.czki 1574 1462 1604 1850 2109 2084 2115 2125 2248 2380
growth in % 7.7 -7.1 9.7 15.4 14.0 -1.2 1.5 0.5 5.8 5.9
Source: CZSO. Calculations and forecast of the MoF.
Table 3.1.6: GDP by Type of Income — quarterly
2024 2025
Qi Q2 Q3 Q4 Qi Q2 Q3 Q4
: Estimate Forecast Forecast
GDP bill. czK 1859 2032 2060 2 106§ 1962 2132 2164 2196
growth in % 4.3 4.6 6.3 5.4 5.6 4.9 5.1 4.3
Balance of taxes and subsidies bill. czK 138 172 184 184 140 174 186 186
growth in % 24.4 9.2 13.7 23.1 1.3 1.1 1.5 1.1
Compensation of employees bill. CZK 841 873 864 930! 898 932 918 991
(domestic concept) growth in % 6.9 6.5 7.1 66 6.7 6.7 6.2 6.5
Wages and salaries bill. CZK 646 672 665 719E 692 718 707 763
growth in % 6.9 6.7 6.9 6.6 7.1 6.7 6.3 6.2
Social security contributions bill. CZK 195 201 199 212 206 214 211 228
growth in % 6.9 6.1 7.7 6.4} 5.6 6.6 6.1 7.6
Gross operating surplus bill. CZK 881 986 1012 992§ 925 1026 1059 1019
and mixed income growth in % -0.5 2.3 4.5 1.6! 5.1 4.0 4.7 2.8

Source: CZSO. Calculations and forecast of the MoF.



3.2 Prices

Year-on-year growth in consumer prices reached 2.4%
in the second quarter of 2025 (vs. forecast of 2.3%). In
terms of consumption basket components, the main
contributor was food and non-alcoholic beverages (con-
tribution of 0.9 p.p. with growth of 5.2%). Other signifi-
cant contributions came from housing (0.5 p.p. with
growth of 1.9%), restaurants and hotels (0.3 p.p. with
growth of 4.9%), recreation and culture (0.3 p.p. with
growth of 3.7%), and alcoholic beverages, tobacco
(0.3 p.p. with growth of 3.3%). In July, year-on-year in-
flation stood at 2.7%.

Service price dynamics remained elevated in the second
qguarter, with year-on-year growth of 4.9%, mainly due
to owner-occupied housing costs (contribution to ser-
vice price growth of 1.2 p.p. with growth of 4.5%), actual
rents (0.5 p.p. with growth of 6.0%), catering services
(0.7 p.p. with growth of 4.5%), recreational and cultural
services (0.3 p.p. with growth of 5.8%) and package hol-
idays (0.3 p.p. with growth of 5.1%). Prices also rose
sharply in education services (11.2%), accommodation
(7.9%) and social care (10.7%).

The development of goods prices, by contrast, moder-
ated overall year-on-year inflation, with growth of only
0.9%. The increase in goods prices was mainly driven by
food and non-alcoholic beverages (contribution to goods
price growth of 1.5 p.p.) and alcoholic beverages and
tobacco (0.5 p.p.). Goods prices fell particularly in
transport (-0.7 p.p.), due to lower fuel prices, and in
housing (-0.5 p.p.), thanks to lower electricity and gas
prices.

Administrative measures added 0.3 percentage points
to inflation, of which regulated prices contributed
0.1 percentage points and tax changes 0.2 percentage
points. Price increases for non-energy items in the con-
sumption basket with at least partially regulated prices
(these are, except for prescription medicine, exclusively
services) were relatively high. The overall dynamics of
regulated prices was reduced only by electricity and gas,
but this was solely due to the decline in their unregulat-
ed, commodity component. Tax adjustments included
year-on-year increases in excise duties on alcohol and
on tobacco products.

Year-on-year inflation measured by the Harmonised In-
dex of Consumer Prices (HICP) was 2.3% in the second
quarter of this year, the same as the weighted average
of EU member states. In the Czech Republic, service
price growth was significantly higher (5.1% vs. 3.8%),
which is a common phenomenon associated with price
convergence through rising prices of non-tradables. Ac-
cordingly, services account for a higher share of total
nominal household expenditure in the EU on average
(43% vs. 32% of the consumption basket), not only due
to a larger real volume but also because of higher prices.
Due to the higher share of services in household con-

sumption, the EU-wide increase in service price dynam-
ics feeds into average inflation in EU countries more
strongly, which contributes to overall inflation being the
same as in the Czech Republic despite lower service
price dynamics. Within overall inflation, the Czech Re-
public recorded a higher increase in food prices (5.2% vs.
3.0%) and rents (6.0% vs. 3.2%) compared to the EU av-
erage. Conversely, price dynamics were lower for elec-
tricity (-4.7% vs. 1.7%), gas (-8.0% vs. 4.1%), petrol
(-12.6% vs. -8.3%) and diesel (-12.4% vs. -7.9%). Ac-
cording to a flash estimate, July HICP inflation in the
Czech Republic reached 2.5%.

This year, inflationary pressures will continue to be miti-
gated by monetary policy due to transmission lags. Dis-
inflationary effects should also come from the decline in
the dollar price of oil and the appreciation of the koru-
na. Inflationary factors include continued strong wage
growth and the persistence of price dynamics in ser-
vices. A major contributor will be the rise in imputed
rents, which are largely determined by rapidly increasing
market prices of new flats and houses.

The rise in regulated prices across the consumption bas-
ket will be significantly offset this year by cheaper com-
modity components of electricity and gas. The contribu-
tion of indirect taxes reflects higher excise duties on
alcohol and on tobacco products. Overall, administrative
measures could add 0.3 percentage points to average
inflation in 2025 (unchanged), of which regulated prices
account for 0.1 percentage points and tax changes
0.2 percentage points.

In 2026, further declines in the dollar price of oil and
continued appreciation of the koruna against both major
world currencies should exert downward pressure on
inflation. Monetary policy will continue to mitigate infla-
tion through interest rates, given the length of transmis-
sion. Conversely, robust wage growth will support real
household consumption and exert some upward pres-
sure on consumer prices. The expected continued strong
dynamics of property and rent prices will feed into fur-
ther increases in housing costs and, consequently, ser-
vices in general.

The development of regulated prices should not deviate
significantly from the long-term trend. For energy, de-
spite the expected increase in the regulated compo-
nents of electricity and gas prices, the base effect of this
year’s decline in commodity components should prevail.
Administrative prices will also rise due to further in-
creases in excise duties on alcohol and on tobacco prod-
ucts. The contribution of administrative measures could
therefore amount to almost 0.4 percentage points in
2026 (unchanged), of which regulated prices account for
over 0.2 percentage points and tax changes for over
0.1 percentage points.
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In line with the above, we expect the average inflation
rate to remain at 2.4% in 2025 (unchanged) and to de-
cline slightly to 2.3% in 2026 (unchanged). Year-on-year
inflation should stay close to the inflation target
throughout the forecast horizon.

In the first quarter of 2025, the GDP deflator increased
by 3.0% (vs. estimate of 3.1%), driven by a 2.7% rise in
the domestic demand deflator (vs. estimate of 2.5%) and
an improvement in the terms of trade of 0.6% (vs. esti-
mate of 0.8%). The growth of the domestic demand de-
flator was driven by the deflators of household con-
sumption and of fixed capital formation. The
improvement in the terms of trade was mainly due to
faster growth in koruna export prices of machinery and
transport equipment.

This year, due to both slower growth in the domestic
demand deflator and more gradual improvement in the
terms of trade, GDP deflator growth could slow to 2.8%
(previously 2.7%). In 2026, its dynamics could decline
further to 2.5% (previously 2.3%), mainly due to slower
growth in the household consumption deflator.

This year and next, the decline in mineral fuel prices
should continue, which will be a positive factor for over-
all price developments in foreign trade. As a result, the
terms of trade could improve by 0.5% in 2025 (un-
changed) and by a further 0.3% in 2026 (unchanged).
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Graph 3.2.5: Gross Domestic Product Deflator
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Graph 3.2.2: Consumer Prices in Main Divisions
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Graph 3.2.4: CZK/EUR and Koruna Price of Oil
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Graph 3.2.6: Terms of Trade
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Graph 3.2.8: Prices of Flats Relative to Average Wage
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Table 3.2.1: Prices — yearly

2019 2020 2021 2022 2023 2024 2025 2026 2027 2028
Forecast Forecast Outlook Outlook
Consumer Price Index
Level average2015=100f{ 108.3 111.8 116.1 133.6 147.8 1514 155.1 158.8 162.5 165.9
Average inflation rate % 2.8 3.2 3.8 15.1 10.7 2.4 24 2.3 2.3 2.1
Administrative measures ! percentage points 0.6 0.5 0.0 2.8 4.3 1.0 0.3 0.4 0.4 0.3
Market increase percentage points 2.2 2.7 3.8 123 6.4 1.4 2.1 2.0 2.0 1.8
Harmonized index of consumer prices
Level average2015=100§{ 107.8 111.4 115.1 132.1 147.9 1519 155.4 158.6 162.0 165.1
Average inflation rate growth in % 2.6 3.3 3.3 14.8 12.0 2.7 2.3 2.1 2.1 2.0
Deflators
GDP average 2015=100 95.7 100.0 104.0 1131 122.8 127.6 131.1 1343 137.4 140.2
growth in % 3.8 4.5 4.0 8.7 8.6 3.9 2.8 2.5 2.3 2.1
Gross domestic expenditure average 2015=100 96.6 100.0 104.1 116.0 124.0 127.8 131.1 134.2 137.2 140.0
growth in % 3.7 3.5 4.1 11.5 6.9 3.1 2.5 2.4 2.2 2.1
Consumption of households average 2015=100 97.1 100.0 104.2 119.1 1293 133.3 137.0 1404 143.7 146.8
growth in % 2.9 3.0 4.2 14.3 8.6 3.1 2.8 2.5 2.4 2.1
Consumption of government average 2015=100 95.1 100.0 104.0 1085 114.3 118.8 1229 127.0 1304 1339
growth in % 5.4 5.2 4.0 4.4 5.3 4.0 3.4 3.3 2.7 2.7
Fixed capital formation average 2015=100 97.1 100.0 104.2 115.6 121.6 124.7 1279 130.3 1324 1344
growth in % 3.8 3.0 4.2 10.9 5.2 2.6 2.5 1.9 1.7 1.5
Exports of goods and services average 2015=100 98.4 100.0 104.2 113.7 114.0 1189 119.7 120.7 1223 123.7
growth in % 1.3 1.6 4.2 9.1 0.3 4.3 0.7 0.9 1.3 1.1
Imports of goods and services average 2015=100§ 100.1 100.0 104.3 117.8 114.9 118.6 118.8 119.5 1209 122.1
growth in % 0.8 -0.1 4.3 13.0 -2.5 3.2 0.2 0.6 1.2 1.0
Terms of trade average 2015=100 98.3 100.0 99.9 96.5 99.2 100.3 100.8 101.0 101.2 101.3
growth in % 0.4 1.7 -0.1 -3.5 2.8 1.1 0.5 0.3 0.1 0.1

Y The contribution of change in regulated prices and indirect taxes to the average inflation rate.
Source: CZSO, Eurostat. Calculations and forecast of the MoF.



Table 3.2.2: Prices — quarterly

2024 2025
Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4
Estimate Forecast Forecast
Consumer Price Index average 2015=100 150.1 151.3 152.1 152.2 154.2 154.9 155.8 155.6
growth in % 2.1 2.5 2.3 2.9 2.7 2.4 2.4 2.3
Administrative measures * percentage points 0.9 0.9 0.9 1.1 0.4 0.3 0.3 0.3
Market increase percentage points 1.2 1.6 1.4 1.8 2.3 2.1 2.1 2.0
Harmonized index of consumer average 2015=100 150.5 151.9 152.6 152.5 154.7 155.3 156.0 155.5
prices growth in % 2.4 2.7 2.6 3.1 2.8 2.3 2.2 2.0

Deflators

GDP average 2015=100 126.1 127.4 127.8 128.9 129.9 131.0 131.1 132.4
growth in % 4.3 3.8 4.1 3.4 3.0 2.7 2.6 2.7
Gross domestic expenditure average 2015=100 126.8 127.2 127.8 129.3 130.2 130.4 131.0 132.7
growth in % 3.3 3.3 3.5 2.4 2.7 2.4 2.5 2.6
Consumption of households average 2015=100 132.7 133.2 133.2 134.0 136.9 137.0 136.8 137.4
growth in % 2.9 3.3 2.9 3.2 3.2 2.8 2.7 2.5
Consumption of government average 2015=100 114.4 116.6 118.5 124.7 117.0 121.1 123.1 129.3
growth in % 3.9 3.4 4.6 4.0 2.2 3.9 3.9 3.7
Fixed capital formation average 2015=100 123.8 124.5 125.1 125.3 128.3 127.0 127.7 128.4
growth in % 2.3 3.0 2.8 2.2 3.7 2.0 2.1 2.5
Exports of goods and services average 2015=100 117.2 118.8 119.5 120.1 120.5 119.7 118.9 119.7
growth in % 2.5 5.3 4.8 4.6 2.8 0.7 -0.5 -0.3
Imports of goods and services average 2015=100 117.5 117.8 118.9 119.9 120.1 117.9 117.9 119.1
growth in % 1.0 4.5 3.9 33 2.2 0.1 -0.8 -0.7
Terms of trade average 2015=100 99.7 100.8 100.5 100.1 100.3 101.5 100.8 100.5
growth in % 1.6 0.7 0.8 1.3 0.6 0.6 0.3 0.4

Y The contribution of change in regulated prices and indirect taxes.

Source: CZSO, Eurostat. Calculations and forecast of the MoF.
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3.3 Labour Market

Persistent problems in industrial sectors are contributing
to ongoing structural changes in employment. The share
of people employed in industry is gradually declining,
while the importance of the services sector has been in-
creasing over the long term.

Employment (national accounts) increased by 1.1%
year-on-year in the first quarter of 2025 (vs. estimate of
0.2%). Growth was driven by sectors in market and non-
market services, while declining employment in manu-
facturing continued to dampen it. According to prelimi-
nary estimates, employment rose by 1.0% year-on-year
in the second quarter of 2025. Given continued econom-
ic growth, it should keep rising this year, averaging 1.0%
(previously 0.2%). For next year, however, we expect
a slowdown in growth due to the negative effects of
U.S. tariff policy and a year-on-year decline in the work-
ing-age population. Strong demand for labour in some
sectors should lead to a slight increase in employment of
0.1% (unchanged).

During the first half of 2025, the number of registered
unemployed exceeded the number of job vacancies. Not
all vacancies can be considered active. Of the vacancies
listed on the website of the labour offices, about 70%
were active at the forecast cut-off date (those with a last
change after 1 February 2025 and a start date of 1 May
2025 or later). According to the CZSQ’s business cycle
survey, labour shortages remain the main barrier to
output growth in construction and, to some extent, in
services.

Demand for foreign workers remains strong. According
to the data of the MoLSA, the number of foreign em-
ployees increased by 47,000 year-on-year in the second
quarter of 2025 to 867,000. Workers from Ukraine and
Slovakia have dominated for a long time. The number of
Ukrainian workers rose by 33,000 year-on-year in the
second quarter of 2025 to 315,000.

The unemployment rate (LFS) rose to 2.6% in the first
quarter of 2025 (vs. estimate of 2.7%). The seasonally
adjusted unemployment rate for the 15-64 age group
has been rising year-on-year since April, reaching 3.0%
in June. On average, the unemployment rate could re-
main at 2.6% this year (unchanged). We assume that
problems in industrial sectors will persist, partly due to
U.S. tariff policy. However, overall unemployment
growth will be dampened by demand for workers in
construction and services. Next year, the unemployment
rate may rise slightly to 2.7% (previously 2.5%).

The share of unemployed persons (MoLSA) in the regis-
ters of labour offices continued to rise year-on-year, in-
creasing by 0.7 percentage points to 4.4% in July. For the
whole of 2025, it could average 4.4% (previously 4.1%)
and reach 4.5% next year (previously 3.9%).

The participation rate (20-64 vyears) increased by
0.7 percentage points year-on-year in the first quarter of
2025 to 84.8% (vs. estimate of 84.6%). Over the forecast
horizon, the main factor of participation rate growth will
be the gradual increase in the statutory retirement age,
while the demographic effect of a declining share of age
groups with naturally high participation rates will act
negatively. The participation rate could therefore rise to
85.0% this year (previously 84.6%) and to 85.4% next
year (previously 85.0%).

The wage and salary bill increased by 7.1% year-on-year
in the first quarter of 2025 (vs. estimate of 6.6%). In the
most macroeconomically significant sector, manufactur-
ing, it rose by only 4.0% (with number of employees
down by 0.3%). The largest contributions to overall dy-
namics came from trade, transport, accommodation and
food services (up 7.5%) and public administration, de-
fence, education, and health and social care (up 6.1%).

Despite a cooling labour market, significant labour
shortages persist in many sectors and occupations,
which positively contributes to nominal wage dynamics.
Strong increases in consumer prices and corporate prof-
itability in previous years are reflected in higher wage
demands from employees. The minimum wage was set
for the first time this year under a new indexation
mechanism, with a gradual increase planned to reach
47% of the average wage in 2029. From 1 January 2025,
the minimum wage rose by 10% to CZK 20,800. The
guaranteed wage system with four levels (instead of the
previous eight) is now used only in the public sector.

Due to consolidation measures, the contribution of non-
market sectors to overall wage dynamics fell significant-
ly last year. The main factor driving wage growth in the
non-market sector over the forecast horizon should con-
tinue to be the automatic indexation of teachers’ sala-
ries. For other public employees, we expect only slightly
lower wage dynamics next year compared to this year
(see section 1.3). The rising ratio of minimum to average
wage will also contribute positively to the wage bill. On
the other hand, upward wage pressures will be damp-
ened by a slight increase in the unemployment rate in
the second half of this year. Overall, the wage and salary
bill could increase by 6.6% this year (unchanged), while
growth could slow to 5.4% in 2026 (previously 5.6%).

The average wage (business statistics, full-time equiva-
lent) rose by 6.7% in the first quarter of 2025 (vs. esti-
mate of 6.8%), mainly due to increases in the average
wage in manufacturing and in wholesale and retail
trade, both up 5.8%. In 2025, given the above factors,
the average wage could rise by 6.6% (unchanged), while
its growth could slow to 5.3% next year (previously
5.4%). Based on the forecast average wage, the mini-
mum wage should increase by 7.7% from 1 January 2026
to CZK 22,400.
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Table 3.3.1: Labour Market — yearly

2019 2020 2021 2022 2023 2024 2025 2026 2027 2028
Forecast Forecast Outlook Outlook
National accounts
Employment av.in thous.persons{ 5351 5227 5279 5333 5418 5451 5503 5510 5499 5493
growth in % -0.1 -2.3 1.0 1.0 1.6 0.6 1.0 0.1 -0.2 -0.1
Employees av.in thous. persons{ 4598 4496 4541 4578 4640 4669 4715 4719 4711 4705
growth in % 0.1 2.2 1.0 0.8 1.4 0.6 1.0 0.1 -0.2 -0.1
Self-employed persons av. in thous. persons 753 731 738 755 779 782 789 791 788 788
growth in % -1.5 -3.0 1.0 2.3 3.1 0.4 0.8 0.3 -0.3 -0.1
Wage bill growth in % 7.9 0.4 7.2 9.1 8.8 6.8 6.6 5.4 4.9 4.6
Labour productivity growth in % 3.7 3.1 3.0 1.8 -1.5 0.6 1.1 1.8 2.7 2.6
Unit labour costs ® growth in % 3.9 7.3 3.1 5.0 8.6 5.4 4.3 3.4 2.3 2.1
Compensation of employees % of GDP 43.8 45.0 44.6 43.0 42.9 43.5 44.2 44.6 44.6 44.6
Labour Force Survey
Unemployment rate averagein % 2.0 2.6 2.8 2.2 2.6 2.6 2.6 2.7 2.5 2.4
Employment rate 20-64 averagein % 80.3 79.7 80.0 81.0 81.7 82.3 82.9 83.3 83.4 83.7
Participation rate 20-64 averagein % 81.9 81.8 82.2 82.7 83.8 84.3 85.0 85.4 85.5 85.7
Registered unemployment

Unemployment av. in thous. persons 212 259 280 252 266 287 327 323 302 285
Share of unemployed 1 averagein % 2.8 3.5 3.8 3.4 3.6 3.8 4.4 4.5 4.3 4.0

Job vacancies av. in thousands 340 332 346 326 283 264

Business statistics
Average monthly wage

Nominal CZK monthlyf 34578 36176 38277 39932 42801 45899 48911 51497 54020 56581
growth in % 7.9 4.6 5.8 4.3 7.2 7.2 6.6 5.3 4.9 4.7
Real czk 2015 31928 32358 32969 29889 28959 30316 31530 32436 33248 34096
growth in % 4.9 1.3 1.9 9.3 3.1 4.7 4.0 2.9 2.5 2.6

Median monthly wage CZK monthly{ 29439 31049 32795 34283 36880 39105

growth in % 6.8 5.5 5.6 4.5 7.6 6.0

Note: Following the 2021 Census, new demographic weights have been applied in the LFS since Q1 2022; a new weighting methodology (weighting
to the population in private households) is also applied in the data from 2022 onwards. There is therefore a break in the time series between
2021 and 2022.

Y Share of available job seekers aged 15 to 64 years in the population of the same age.

Source: CZSO, MoLSA. Calculations and forecast of the MoF.



Table 3.3.2: Labour Market — quarterly

2024 2025
Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4
i Estimate Forecast Forecast
National accounts
Employment av. in thous. persons 5409 5444 5481 5469 5471 5498 5530 5513
YoYgrowth in % 0.5 0.7 0.6 0.6 1.1 1.0 0.9 0.8
QoQ growth in % 0.1 0.6 0.1 0.0 0.5 0.4 0.0 -0.1
Wages and salaries growth in % 6.9 6.7 6.9 6.6 7.1 6.7 6.3 6.2
Labour Force Survey i
Unemployment rate averagein % 2.8 2.5 2.6 25 2.6 2.5 2.7 2.6
Employment rate 20-64 averagein % 81.8 82.1 82.4 82.7 82.7 82.8 82.9 83.1
increase over a year 0.6 0.3 0.5 0.7E 0.9 0.6 0.5 0.3
Participation rate 20-64 average in % 84.1 84.2 84.4 84.8 84.8 84.9 85.1 85.2
increase over a year 0.8 0.3 0.4 0.7 0.7 0.7 0.7 0.4
Registered unemployment
Unemployment av. in thous. persons 292 278 284 293 320 318 330 339
Share of unemployed R averagein % 3.9 3.7 3.8 3.9; 4.3 4.3 4.4 4.5
Job vacancies av. in thousands 269 267 263 259; 114 96
Business statistics
Average monthly wage
Nominal CZK monthlyt 43980 45819 45101 48667 46924 48990 48008 51721
growth in % 7.8 7.1 7.2 6.9 6.7 6.9 6.4 6.3
Real CZK 2015 29300 30284 29652 31976: 30431 31627 30821 33231
growth in % 5.6 4.5 4.7 3.9 3.9 4.4 3.9 3.9
Median monthly wage CZK monthly 36453 38500 40204 41262 38385
growth in % 6.1 6.7 7.4 4.1 5.3

Y Share of available job seekers aged 15 to 64 years in the population of the same age.
Source: CZSO, MoLSA. Calculations and forecast of the MoF.
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Table 3.3.3: Income and Expenditures of Households — yearly

2017 2018 2019 2020 2021 2022 2023 2024 2025 2026
Forecast Forecast
Currentincome
Compensation of employees bill.czki 2196 2399 2571 2636 2827 3022 3299 3521 3753 3955
growth in % 8.8 9.2 7.2 2.5 7.2 6.9 9.2 6.7 6.6 5.4
Gross operating surplus bill.CZK 828 904 965 996 1088 1261 1353 1397 1459 1498
and mixed income growth in % 7.9 9.2 6.8 3.1 9.3 15.8 7.3 33 4.4 2.7
Property income received bill.CZK 165 166 167 137 183 304 374 410 400 415
growth in % 21.9 0.6 0.3 -17.8 33.3 66.1 23.4 9.5 -2.5 3.7
Social benefits not-in-kind bill.czK 654 690 743 891 934 1008 1145 1215 1241 1283
growth in % 3.5 5.4 7.7 20.0 4.8 7.9 13.6 6.1 2.2 3.4
Other current transfers received bill.CZK 244 281 339 363 487 675 752 855 902 953
growth in % 12.7 15.1 20.4 7.3 34.0 38.7 11.4 13.7 5.5 5.7
Current expenditure

Property income paid bill.CZK 25 26 34 32 30 60 84 88 92 96
growth in % 10.1 5.6 28.0 -4.5 -5.5 98.0 39.3 5.5 4.0 4.2
Curr. taxes on income and property bill.CZK 247 277 302 315 247 258 298 329 346 357
growth in % 10.0 12.3 9.1 4.2 -216 4.6 15.4 10.5 5.2 3.2
Social contributions bill.cZK 832 908 971 1029 1143 1186 1291 1417 1508 1589
growth in % 7.8 9.2 6.9 6.0 11.0 3.8 8.8 9.8 6.5 5.4
Other current transfers paid bill.CZK 240 283 341 371 499 673 769 878 926 980
growth in % 16.0 17.8 20.7 8.6 34.5 35.0 14.3 14.1 5.5 5.8
Gross disposable income billczki 2744 2946 3137 3277 3601 4093 4482 4685 4882 5082
growth in % 7.9 7.4 6.5 4.5 9.9 13.7 9.5 4.5 4.2 4.1
Final consumption billczki 2483 2640 2799 2692 2921 3358 3548 3739 3948 4156
growth in % 7.5 6.3 6.0 -3.8 8.5 15.0 5.7 5.4 5.6 5.3
Change in share in pension funds bill.CZK 33 36 38 40 41 27 1 6 13 8
Gross savings bill.CZK 294 342 376 625 720 761 934 952 947 934

Capital transfers
(income (-) / expenditure (+)) bill.CZK -12 -17 -20 -44 -43 -31 -47 -55 -42 -34
Gross capital formation bill.CZK 254 317 358 364 404 484 505 500 506 518
growth in % -4.9 24.5 12.9 1.7 11.1 19.7 4.4 -0.9 1.2 2.3
Change in financial assets and liab. bill.cCZK 52 42 35 304 356 310 475 505 481 449
Real disposable income growth in % 4.7 4.4 3.5 1.5 5.4 0.8 0.8 14 1.6 1.7
Gross savings rate % 10.6 11.5 11.8 18.8 19.8 18.5 20.8 20.3 19.4 18.3

Source: CZSO. Calculations of the MoF.



3.4 External Relations

Export markets grew by 2.5% year-on-year in the first
quarter of 2025 (vs. estimate of 1.6%). Both the GDP of
our main trading partners and their import intensity de-
veloped favourably. The quarter-on-quarter increase in
imports to Germany, Poland and Slovakia was likely
driven by higher demand for production inputs, either
for stockpiling or for processing and subsequent export
of final products to the United States ahead of the ex-
pected tariffs taking effect. For this year, given the de-
velopment of economic activity abroad (see section 1.1)
and expected import intensity, we estimate export mar-
ket growth of 2.5% (previously 2.1%), while in 2026,
thanks to economic recovery abroad, they could grow by
3.0% (previously 3.6%).

Export performance rose by 1.0% in the first quarter of
2025 (vs. estimate of 0.1%). This development? reflects
higher production volumes in industrial sectors, mainly
energy. The expected slight increase in performance of
0.1% this year (previously a decline of 0.4%) reflects per-
sistently lower volumes of foreign industrial orders and
anticipated production cuts in response to the blanket
tariffs introduced by the U.S. administration. For next
year, despite expected improvements in manufacturing
conditions, we anticipate a slight decline in performance
of 0.1% (previously 0.2%) due to the negative impact of
koruna appreciation against the euro (see section 1.4).

The current account of the balance of payments rec-
orded a surplus of 1.8% of GDP? in the first quarter of
2025 (vs. estimate of 1.5% of GDP). The year-on-year
improvement of 0.9% of GDP was mainly driven by the
balance of trade in goods, and to a lesser extent by
a lower primary income deficit.

The balance of goods improved by 0.8% of GDP year-on-
year in the first quarter of 2025, reaching a surplus of
5.2% of GDP (vs. estimate of 5.1% of GDP). The increase
in the positive balance reflects stronger foreign demand
for electricity and investment goods.

Mineral fuel prices remain an important factor influenc-
ing the terms of trade in goods. The fuel component of
the trade balance recorded a deficit of 2.2% of GDP in
the first quarter of 2025 (vs. estimate of 2.3% of GDP).

Lt is also necessary to point out the methodological distortion of the
applied decomposition. Export performance is calculated as the ratio
of total goods exports to export markets. It is therefore based on the
principle that faster export growth compared to imports by trading
partners leads to a higher share of Czech goods in those markets at the
expense of other countries, and thus to a higher growth of this indica-
tor. However, in the case of a significant decline in imports by our
trading partners, and thus in export markets compared to Czech ex-
ports, the performance indicator improves even without any real in-
crease in exports from the Czech Republic.

2 All quarterly data as a share of GDP are presented as rolling annual
totals.

Given the development of oil prices (see section 1.2) and
other energy commodities, especially natural gas, we
expect the negative balance of trade in mineral fuels to
narrow to 1.9% of GDP in 2025 (previously 2.1% of GDP).
For 2026, we expect a further reduction in the deficit to
1.6% of GDP (previously 1.8% of GDP).

We expect the balance of goods to reach a surplus of
4.6% of GDP this year (previously 4.4% of GDP), declining
to 4.0% of GDP next year (previously 3.7% of GDP). This
year’s trade balance will benefit from improved terms of
trade resulting from developments in energy commodity
prices, particularly oil. Conversely, rising trade barriers in
the form of higher U.S. import tariffs will negatively af-
fect Czech exports. On the import side, weaker invest-
ment activity will act as a limiting factor. The reduction
in the positive balance of foreign trade in 2026 reflects
higher import dynamics associated with a recovery in
domestic investment demand.

The balance of services reached a surplus of 1.3% of
GDP in the first quarter of 2025 (in line with the esti-
mate). The slight year-on-year improvement reflects
higher revenues in the transport sector and increased
exports of consulting and professional services. In con-
trast, higher charges for the use of intellectual property
offset the overall positive balance. For 2025, we expect
a slight increase in the surplus to 1.5% of GDP (previous-
ly 1.4% of GDP), which could rise to 1.6% of GDP in 2026
(previously 1.5% of GDP) thanks to the expected eco-
nomic recovery in the euro area (see section 1.1).

The primary income deficit narrowed by 0.4% of GDP
year-on-year to 4.1% of GDP (vs. estimate of 4.3% of
GDP) in the first quarter of 2025, due to lower outflows
of income from direct investment. This development
likely reflects lower profitability growth of foreign-
owned companies. Given the projected development of
economic performance and gross operating surplus, we
forecast the primary income deficit to reach 4.2% of
GDP this year (previously 4.3% of GDP). For 2026, we ex-
pect a slight increase in the deficit to 4.3% of GDP (pre-
viously 4.4% of GDP).

Given this, we expect the current account of the bal-
ance of payments to remain slightly in surplus over the
forecast horizon. This year, the positive balance should
reach 1.2% of GDP (previously 0.7% of GDP), and should
decline to 0.5% of GDP in 2026 (previously 0.1% of GDP).

The balance of current transactions (in national ac-
counts methodology) reached a surplus of 1.8% of GDP
in the first quarter of 2025. From a sectoral perspective,
this was driven exclusively by households, whose savings
exceeded investment by 5.4% of GDP. In other sectors,
however, the relationship between savings and invest-
ment was the opposite, most notably in the general
government sector, where gross capital formation ex-
ceeded gross savings by 2.8% of GDP.
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Graph 3.4.1: GDP and Goods Imports of Partner Countries
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Graph 3.4.7: Current Account
four-quarter moving totals, in % of GDP, BoP methodology
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Graph 3.4.2: Real Exports of Goods
YoY growth in %, contributions in pp, seasonally adjusted
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Graph 3.4.4: Balance of Trade
four-quarter moving totals, in % of GDP, change of ownership concept
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Graph 3.4.6: Balance of Primary Income
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Graph 3.4.8: Current External Balance
four-quarter moving totals, in % of GDP, national accounts
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Table 3.4.1: Decomposition of Exports of Goods (National Accounts Methodology) — yearly

seasonally adjusted

2017 2018 2019 2020 2021 2022 2023 2024 2025 2026

Forecast Forecast

GppY averageof 2010=100i 115.0 117.6 119.8 113.9 120.2 123.6 123.8 1244 126 128
growth in % 3.1 2.3 1.8 -4.9 5.5 2.8 0.1 0.5 0.9 1.8

Import intensityz’ averageof 2010=100% 111.7 114.8 115.5 114.5 119.1 120.7 116.6 114.7 117 118
growth in % 1.8 2.8 0.6 -0.9 4.0 1.4 -3.4 -1.6 1.6 1.2

Export markets® averageof 2010=100; 128.5 135.1 138.4 130.4 143.1 149.1 144.3 14238 146 151
growth in % 5.0 5.1 2.5 -5.8 9.8 4.2 -3.3 -1.0 2.5 3.0

Export performance averageof 2010=100% 115.7 113.6 111.9 110.7 108.8 108.7 114.8 116.4 117 116
growth in % 2.4 -1.8 -1.5 -1.1 -1.7 0.0 5.6 1.4 0.1 -0.1

Real exports averageof 2010=100; 148.6 153.5 154.9 144.3 155.7 162.1 165.7 166.2 171 176
growth in % 7.5 3.3 0.9 -6.8 7.9 4.2 2.2 0.3 2.6 3.0

1/ NEER averageof 2010=100i 103.9 100.2 100.5 102.4 99.1 95.7 92.4 96.6 95 93
growth in % -2.8 -3.6 0.3 1.9 -3.3 -3.3 -3.5 4.5 -1.6 -2.1

Prices on foreign markets averageof 2010=100; 100.2 103.2 103.8 103.2 1119 126.7 130.6 129.7 132 136
growth in % 2.1 3.0 0.6 -0.6 8.5 13.2 3.1 -0.7 1.9 2.8

Exports deflator averageof 2010=100; 104.2 103.4 104.4 105.7 110.8 121.3 120.6 125.3 126 126
growth in % -0.7 -0.7 1.0 1.2 4.9 9.4 -0.5 3.8 0.3 0.6

Nominal exports averageof 2010=100; 154.7 158.7 161.7 152.5 172.5 196.8 199.9 208.3 214 222
growth in % 6.7 2.6 1.9 5.7 13.1 14.1 1.6 4.2 2.9 3.6

Y Weighted average of GDP of eight most important partners — Germany, Slovakia, Austria, the United Kingdom, Poland, France, Italy and Hungary.

2 Index of ratio of real imports of goods to real GDP.
3 Weighted average of imports of goods of main partners.
Source: CNB, CZSO, Eurostat. Calculations and forecast of the MoF.

Table 3.4.2: Decomposition of Exports of Goods (National Accounts Methodology) — quarterly

seasonally adjusted

2024 2025
Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4
Estimate Forecast Forecast
Gpp? average of 2010=100 124.2 124.3 124.4 124.8 125.2 125 126 126
growth in % 0.6 0.6 0.3 0.7 0.8 0.8 0.9 0.9
Import intensityz’ average of 2010=100 113.7 114.7 115.4 115.2 115.7 117 117 117
growth in % -3.9 -2.0 -0.7 0.5 1.7 1.8 1.3 1.7
Export markets® average of 2010=100 141.2 142.7 143.5 143.8 144.8 146 147 148
growth in % 3.4 -1.5 -0.4 1.2 2.5 2.7 2.3 2.6
Export performance average of 2010=100 117.2 115.7 116.8 116.0 118.4 116 116 116
growth in % 3.2 -0.1 2.9 -0.3 1.0 0.4 -0.9 -0.1
Real exports average of 2010=100 165.5 165.1 167.6 166.8 171.4 170 170 171
growth in % -0.3 -1.6 2.4 0.9 3.6 3.1 1.4 2.5
1/ NEER average of 2010=100 96.5 96.0 96.9 97.0 96.9 95.5 94 94
growth in % 4.9 5.5 4.9 2.9 0.4 -0.4 -3.0 -3.3
Prices on foreign markets average of 2010=100 128.5 130.7 129.2 130.3 131.7 132 132 134
growth in % -2.9 -0.5 -0.2 0.9 2.4 0.8 2.0 2.5
Exports deflator average of 2010=100 124.0 125.4 125.3 126.4 127.5 126 124 125
growth in % 1.9 5.0 4.6 3.9 2.8 0.4 -1.1 -0.9
Nominal exports average of 2010=100 205.2 207.0 209.9 210.9 218.7 214 210 214
growth in % 1.6 3.3 7.2 4.8 6.5 3.4 0.3 1.6

Y Weighted average of GDP of eight most important partners — Germany, Slovakia, Austria, the United Kingdom, Poland, France, Italy and Hungary.

2 Index of ratio of real imports of goods to real GDP.
3 Weighted average of imports of goods of main partners.
Source: CNB, CZSO, Eurostat. Calculations and forecast of the MoF.
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Table 3.4.3: Balance of Payments — yearly

international investment position and gross external debt — end of period

2017 2018 2019 2020 2021 2022 2023 2024 2025 2026

Forecast Forecast

Goods and services bill.cZK 394 333 358 389 232 76 378 523 515 487

% GDP 7.6 6.1 6.1 6.7 3.7 1.1 4.9 6.5 6.1 5.5

Goods bill.cZK 259 201 240 280 110 -23 290 418 390 349

% GDP 5.0 3.7 4.1 4.8 1.7 -0.3 3.8 5.2 4.6 4.0

Services bill.cZK 135 132 119 109 122 99 88 105 125 138

% GDP 2.6 2.4 2.0 1.9 1.9 1.4 1.1 1.3 1.5 1.6

Primaryincome bill.cZK -281 -289 -319 -260 -337 -373 -336 -343 -353 -378

% GDP 5.4 5.3 5.4 4.5 5.3 5.3 -4.4 -4.3 4.2 -4.3

Secondaryincome bill.CZK -33 -22 -19 -26 -30 -33 -50 -39 -61 -65

% GDP -0.6 -0.4 -0.3 -0.5 -0.5 -0.5 -0.6 -0.5 -0.7 -0.7

Current account bill.CZK 80 21 20 103 -130 -330 -8 141 101 45

% GDP 1.5 0.4 0.3 1.8 2.1 4.7 -0.1 1.7 1.2 0.5

Capital account bill.CZK 45 27 27 67 107 45 88 140 177 173

% GDP 0.9 0.5 0.5 1.1 1.7 0.6 1.1 1.7 2.1 2.0

Net lending/borrowing bill.cZK 125 49 46 169 -23 -286 79 281 279 218

% GDP 2.4 0.9 0.8 2.9 -0.4 4.1 1.0 3.5 3.3 2.5
Financial account bill.CZK 116 61 8 162 -18 -292 91 206
Direct investments bill.cZK -46 51 -137 -149 -29 -83 -76 -43
Portfolio investments bill.CZK -268 30 -105 -136 75 331 90 -197
Financial derivatives bill.czZK -14 -15 1 11 -58 -45 1 -38
Otherinvestments bill.cZK -802 47 139 388 -302 -188 40 457
Reserve assets bill.cZK 1246 50 110 48 296 -307 36 27
International investment position bill.czk i -1278 -1323 -1150 -932 939 -1424 -1104 -575
%Gppi -24.7 -242 -19.5 -16.0 -149 -20.2 -144 7.1
Gross external debt bil.czki 4370 4413 4384 4321 4594 4662 4811 5271
% GDP 84.4 80.6 74.4 74.1 72.8 66.1 62.8 65.4

Source: CNB, CZSO. Calculations and forecast of the MoF.



Table 3.4.4: Balance of Payments — quarterly
four-quarter moving totals, international investment position and gross external debt — end of period

2024 2025

Ql Q2 Q3 Q4 Q1 Q2 Q3 Q4

Estimate Forecast Forecast

Goods and services bill.CZK 434 482 519 523 530 521 520 515

% GDP 5.6 6.2 6.5 6.5 6.5 6.3 6.2 6.1

Goods bill.CZK 339 375 412 418 424 412 405 390

% GDP 4.4 4.8 5.2 5.2 5.2 5.0 4.8 4.6

Services bill.CZK 95 106 107 105 106 108 115 125

% GDP 1.2 1.4 1.4 1.3 1.3 1.3 1.4 1.5

Primaryincome bill.CZK -345 -355 -381 -343 -334 -330 -343 -353

% GDP -4.5 -4.5 -4.8 -4.3 -4.1 -4.0 -4.1 -4.2

Secondaryincome bill.CZK -20 -25 -26 -39 -47 -52 -57 -61

% GDP -0.3 -0.3 -0.3 -0.5 -0.6 -0.6 -0.7 -0.7

Current account bill.CzK 69 101 112 141 149 138 120 101

% GDP 0.9 1.3 1.4 1.7 1.8 1.7 1.4 1.2

Capital account bill.CZK 78 73 93 140 156 163 170 177

% GDP 1.0 0.9 1.2 1.7 1.9 2.0 2.0 2.1

Net lending/borrowing bill.CZK 147 175 204 281 306 302 291 279

% GDP 1.9 2.2 2.6 3.5 3.7 3.7 3.5 3.3
Financial account bill.CZK 137 181 167 206 219
Direct investments bill.czK -74 27 71 -43 -47
Portfolio investments bill.czk 104 143 97 -197 41
Financial derivatives bill.czk -26 -39 -23 -38 -32
Otherinvestments bill.czK -32 -33 77 457 252
Reserve assets bill.czk 165 136 87 27 5
International investment position stock in bill.CZK -872 -857 -804 -575 -716
% GDP -11.3 -10.9 -10.1 7.1 -8.8
Gross external debt stock in bill.CZK 4982 4983 5178 5271 5303
% GDP 64.4 63.7 65.1 65.4 65.0

Source: CNB, CZSO. Calculations and forecast of the MoF.
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4 Survey of Other Institutions’ Forecasts

On average, the monitored institutions expect the Czech
economy to grow by 1.9% in 2025 and by 2.0% in 2026.
The average inflation rate is expected to reach 2.4% this
year and slow to 2.2% next year. Average wage growth
could amount to 6.3% this year and then slow to 5.1%
next year. The current account balance will remain in
surplus in both 2025 and 2026, at 1.0% of GDP and 0.9%
of GDP, respectively.

When assessing the differences between the current
macroeconomic forecast of the Ministry of Finance and
the average of estimates by individual institutions, it is
necessary to take into account the date of preparation of

Graph 4.1: Forecasts for Real GDP Growth in 2025
in %, the month, in which the survey was made on the horizontal axis

29
¢  MoF

Average of forecasts

2.7

25 4

23

2.1

19

1.7
1/24 4/24 7/24 10/24 1/25 4/25 7/25
Source: Forecasts of individual institutions. Calculations of the MoF.

Table 4.1: Summary of the Surveyed Forecasts

the forecasts and the information available to their au-
thors.

The Ministry of Finance expects stronger GDP growth in
2025 compared to the average of the monitored institu-
tions, while its expectation for next year is in line. The
forecast for consumer price growth is almost in line with
the average of other institutions in both years. The Min-
istry of Finance estimates stronger average wage growth
in both years. While it expects a higher current account
surplus for 2025 than the average of the monitored insti-
tutions, it anticipates a lower surplus for 2026.

Graph 4.2: Forecasts for Average Inflation Rate in 2025
in %; the month, in which the survey was made on the horizontal axis
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Source: Forecasts of individual institutions. Calculations of the MoF.

August 2025 August 2025
min. max. average MoF forecast
Gross domestic product (2025) growth in %, const.pr. 1.6 2.6 1.9 2.1
Gross domestic product (2026) growth in %, const.pr. 1.1 2.6 2.0 2.0
Average inflation rate (2025) % 2.2 2.6 2.4 2.4
Average inflation rate (2026) % 1.9 2.4 2.2 2.3
Average monthly wage (2025) growth in % 5.9 6.6 6.3 6.6
Average monthly wage (2026) growth in % 4.7 5.5 5.1 5.3
Current account / GDP (2025) % -0.1 2.0 1.0 1.2
Current account / GDP (2026) % -0.6 2.4 0.9 0.5

Note: The survey is based on publicly available forecasts of 11 institutions, of which 7 institutions are domestic (Czech Banking Association, CNB, Min-
istry of Labour and Social Affairs, domestic banks) and the remaining are foreign entities (European Commission, OECD, IMF, The Economist). In
the case of GDP, no difference is being made between working-day adjusted and unadjusted forecasts.

Source: Forecasts of individual institutions. Calculations and forecast of the MoF.
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